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MISSOURI EDISON COMPANY 
April 12, 1939. 


To the Stockholders: 

This report contains information relating to the financial and operating results of 
Missouri Edison Company for the year 1938. The accompanying balance sheet and state- 
ment of income and surplus have been certified by Arthur Andersen & Co., Accountants and 


Auditors. 


FINANCIAL 
The income account of the Company which is presented on page three in this report, 
may be stated in simplified form as follows: 


INCOME 1938 1937 


Payments by customers for electric and gas service furnished 
$257,657.51 $264,412.14 


RETR CRTC DI ec ake ee eae att ar tua, Le aide Bilal ee eh 
265.79 1,486.97 


lisce Ames INCOME. (el a letrsliechs oe sreiere siarengitiany Walvis! ehete 
$257,923.30 $265,899.11 

EXPENSES 
Wetwess atid, Salaries. tO; eM PlOVErS ie). aisles \a:s suse o}s fa em olen $ 31,552.39 $ 31,643.62 
Taxes of local, State and Federal governments ............ 24,388.16 Dap 9) he 


Cost of electric power and gas purchased, materials, supplies 


and all other operating expenses, except wages and salaries, 
90,873.42 101,530.41 


Pee RPA MU UCDICCIAMOLL Y ker aun ie: toes Alois suche aan ipo ecay : 
Depreciation, provided to replace the property as it wears 
PRAT eDECOMeES: ODSOLEE Sun taal o Ak cleleic gal a MWR Une iets wiee's 24,653.72 19,459.38 
BLLEAISCEM ALOU Werte cist haaniTs al uitiacel sice oven este acetneet $171,467.69 $174,846.14 
Balance after deducting expenses (gross income)....$ 86,455.61 $ 91,052.97 


INTEREST AND DIVIDEND DEDUCTIONS 
Payments to Bondholders and Stockholders who provided the 
money to build the property used to furnish utility service 
to customers: 


Bond interest and other deductions .................. $ 42,189.96 $ 42,834.97 
Pretecred Otocks CIVIGendses cise edie arate sire cae we be 12,866.00 35,381.50 


$ 55,055.96 $ 78,216.47 
Pala CeLORSULP IIS tue Cen eeh sO e)< oauee ealalahetalecelas hi erat die ets $ 31,399.65 $ 12,836.50 
The following table shows how each $100.00 of income was used by the management 

in the conduct of the business. 


seen or, 

Wages and salaries to employees ........----- see ee eeeeees $12.23 $11.90 
Waxes of governmental agenciesi\. set ee warns oases nes 9.46 8.35 
Cost of power and gas purchased, materials, supplies, etc....... 55.23 38.18 
Depreciation Provision 57h es shes ine alee + ols celeb a sere ee nail. 9.56 7.32 
Interest to Bondholders (including other deductions) .......... 16.36 16.11 
Dividends to, ereterred otockuolders.y; aia sights asi teat ate iales dig ed = 4.99 13.31 
Dividends to'Common Stockholders 22.0) 60.50. Va hee ees es none none 
Dalarice ator stir plus diy cis Une iyereime cps aca totaal ianegt a tys/4) shall ot aiage Hae Py; 4.83 

PRGA MNT Mie tient ai ctata (is tienaa olivia sho wit eumlen nips! Ahn e\ia'g, lS alah s $100.00 $100.00 


OPERATIONS 


Total sales of electricity amounted to 4,692,844 kilowatt-hours in 1938, a decrease of 
9.8%, as compared with 1937. The construction by the Government of Lock No. 24 on 
the Mississippi River accounted for sales of 886,944 kilowatt-hours this year as compared 
to 1,523,300 kilowatt-hours in 1937. Sales of natural gas amounted to 65,622 M cubic feet 
as compared to 73,865 M cubic feet in 1937. 


The greater portion of the electric energy sold was purchased under favorable contracts. 
The two small generating plants owned by the Company were operated only during peak 
periods. 


The Company has been active in extending its electric lines into adjacent rural areas 
to provide service to farm customers and small communities in its territory. 


During the year a rate reduction was placed in effect by the Company, which it is 
estimated will save consumers approximately $6,000 a year. 


An agreement has been made for the sale of the Clarksville Distribution System to 
the City of Clarksville. 


BUSINESS: (DEVELOPMENT 


The average annual sales of electricity, per residential customer, during the year 1938 
increased 15.5 kilowatt-hours or 3.5%, while the average annual revenue per residential 
customer decreased slightly as compared with 1937. The rates now in effect automatically 
decrease the average cost per kilowatt-hour for increased use of service. 


(EE RUR DT OUR oale BX V e 


The Company supplies electric service to twenty-five rural towns and communities in 
Pike and part of Lincoln County, Missouri, adjacent to the Mississippi River. Gas service 
is provided in Louisiana, Missouri. Agriculture is the principal source of wealth in the 
area served, although there are also a number of small factories and gravel plants. 


DARE T Yi WORK 


Safety and First Aid Work continued to receive the careful attention of employees and 
management. There were no lost time accidents during the year. 


GE ONE RAL 


The Directors and Officers realize that the growth and prosperity of the Company and 
the communities it serves are interdependent. The management has exercised every effort 
to direct the policies of the Company in such a manner that the good-will of the customers 
will be maintained. 


On behalf of the Directors, it is a pleasure to compliment the operating staff and 
employees for their loyal and efficient work. 


By order of the Board of Directors, 
ABE VOGEL, President. 


MISSOURI EDISON COMPANY 


STATEMENT OF INCOME ACCOUNTS 
FOR THE YEARS ENDED DECEMBER 31, 1938 AND 1937 
AND SUMMARY OF SURPLUS ACCOUNT 


INCOME ACCOUNTS 


g)B19 38M LGARN 1938 
Operating Revenues: 
RCCULICM te Va Pets occke oleistatoaieiciaere ae etaria sm arouse clarei clare ingier at 0 0 olbie's $219 374.13 $225 348.64 
RG MP UER ep Re rere ren eee te tei ails) cfs sets oa yere wireline Sane Behe Vs able lave B/aiaite ls erangie’s 38 283.38 39 063.50 
59 A Oey Seed No Re A Ps hea ea ye fae Need Mie eg $257 657.51 $264 412.14 
Operating Expenses and Taxes: 
Operation— 
omertand wast purchased Om TESALE sins s.5 ¢a'e 4 sie id) pieisteh sino whatelere’s $ 78 414.15 $ 87 838.70 
VEL Font NCE oe cic late ohie id 4 acti alercie a ie wiajare! awe ees 36 375.85 38 390.28 
EAI LC ITAT] GOMir ate cl snelch-t ol stevenshahalone, Aira ie acters o fohe alia sale eld cheno ese ohNche rete « 7 635.81 6 945.05 
MMM TEOMA eM. tc Pee Ne Raha ths eare) sine ee else Seles, Ud ates sta sio gs Mee ws 24 653.72 19 459.38 
ax essmOtNerg tials INCOMesmccntic i cehee stalalee timo tdaieceltaa sic 16 043.27 15 514.84 
A ACOMMCMENK CS Met rebMye a asslokaua tote tos erereial enone ti nis. b's aieher'a, a ah ste fe kona cava eros 8 344.89 6 697.89 
Total te ee eases (RPE. ae he re $171 467.69 $174 846.14 
SRMRU ELAM SILICONE bah. sirerchel 5.0 acc Geb ek 60%, a.) iain ieee ees ce bisa shee ae $ 86189.82 $ 89 566.00 
EM NCCE MCV herder ad sinh tks kei nae wane @ Se dieale Oa a o ae eines 265.79 1 486.97 
MRM MEL ESEENTNGI CE felony SW lest wala a ch tis vehol'e siesels win al aoe OY Be bide Pighdce ember $ 86455.61 $ 91 052.97 
Interest and Other Deductions: 
isterectmonmionecterme Gebtteahehrs estate ac situciict ete cies cele f sree aie $ 35 750.00 $ 35 750.00 
Amortization of bond discount and expense............eeeeeeees 3 419.40 3 419.40 
Rie ee ME METCE CERES a ea ofa id erste sh bigs a ees re's bigtanelhd probe OiE  anoheeg Os 2 495.60 3055.81 
Bere PMIRCE TLE a CLCCUCTIONIS priest a5. csr pis sid era ae td ed aie teal ote piel ola ths 524.96 609.76 
PE Ocala are ree iete cemcnete ear Reps etc drei SleLghetee wale le Tem eee lareitions $ 42189.96 $ 42 834.97 
DE ELERIEIME EEG Foliar Vy) cat's « atone atk oo 4 ad aie ala a! a’ acalh Bae le a elvis kk eh eh ola nk $ 44265.65 $ 48 218.00 
SUMMARY OF SURPLUS ACCOUNT 
COL CCR INDEL 5 161 OS 7 /e che ere Nia ie! sia 95 a alae a! loeiate’ olgiia ols Win’ ve elle Waveho a alae viva tals ee $ 43 320.88 
Add—Net income for the year ended December 31, 1938 ......... es ee eee nceneee 44 265.65 
$ 87 586.53 
Ppeduct-— Dividends op $7.00. preferred ‘stock’. 0... ssalhew stp ssntas va eelags delp dine aay 12 866.00 
RBI ASOMIEE SECHIN DOT 6S Dt LO S55 hats eas eed al a a Oral tin ele Rahn Fe of Oe, sies. re C18 9) CURIS, Bo bie Gia whee rh $ 74 720.53 


MISSOURI EL 
BALANCE SHEET- 


ASSETS 


Utility Plant (see note): 


Stated at cost of reproduction new as determined by independent engineers in 
1927 ($890,560) plus additions since at cost, less retirements— 


Tangible /ipropercy. willis mek envekevenee rae lated ele adele auonanewsieranciacaretn etarala els fee $1 216 075.80 
Intam eibles yey cieievetee es else ayk eeNee ah gale UEHe Cay laaneWet etl ittais IAEA sila RO se ta EAMeiaCNealug 110 302.71 $1 326 378.51 
Current Assets: 
GAG DYN ISAN IN OPE aU VAN PATE ATS Na Cal OHO ALE ANG eA ee a is BO Ae AM Lr MTA CEES esti $ 37,702.67 
Customers’ (service) acCOUNnts > cies sel w/misiors eis a eis are lavmiariard tele east Berets $30 788.24 
Merchandise accounts (including installments due in more than 
ONE VEAL) VMN miarcrate dibs eae ORCA UROL Tea Suva ua Nell lta ahs a toiatal ah alte! 6 193.60 
Other iaccoumtay eee an he Murat terUellcuel ira vallecaiaiallte alelite nat 3 874.16 
$40 856.00 
Less—Reserve for uncollectible accounts ............eceseccese 1 691.91 39 164.09 
Materials and supplies—priced at average cost—quantities and condition 
determined \ by Company: chi). citi GL uoneievee ate love Manele te tet local is east aterarate 11 567.65 
Prepay Te MES is7. We wiers Wie esesoskia tell esiel lah © Monn ait eta oita Natta Calera HN UlaAsatalollevenet nna cat ane 322.00 88 756.41 
Deferred Charges: 
Bond discount and expense in process of amortization...........eceeeeeeees $ 30 489.79 


Meher ee Ve NM cee heneissteda Ve laitd ieaeite taifelteiieniellslojehel aieretsers te lerelotetaleceiameasiine feleuae elads 538.22 31 028.01 


$1 446 162.93 


To the Board of Directors, 
Missouri Edison Company: 


We have made an examination of the balance sheet of MISSOURI EDISON COMPANY (a Missouri 
corporation) as at December 31, 1938 and of the statement of income and surplus for the year ended that 
date. In connection therewith, we examined or tested accounting records of the company and other supporting 
evidence and obtained information and explanations from officers and employees of the company; we also made 
a general review of the accounting methods and of the operating and income accounts for the year, but we did 
not make a detailed audit of the transactions. We had previously made a similar examination for the year ended 
December 31, 1937. We did not examine the utility plant, the depreciation reserve and the surplus accounts 
for the periods prior to December 31, 1931 having balances of $1,195,605.16, $22,938.29 and $131,922.38, re- 
spectively, at that date. 

Subject to the adequacy of the reserve for depreciation, in our opinion, based upon such examination, the 
accompanying balance sheet and statement of income and surplus fairly present, in accordance with accepted 
principles of accounting consistently maintained by the company during the year under review, the financial posi- 
tion of the company at December 31, 1938 and the results of its operations for the year ended that date. 


ARTHUR ANDERSEN & Co. 
Kansas City, Missouri, 


February 3, 1939. 


COMPANY 
MBER 31, 1938 


LIABILITIES 
Capital Stock: 


Common stock, no par value— 


Authorized 3,000 shares 
BAe atc Otitacadin 2.400 SNATEB! .'./e cc +6609 wisi else 4 4 o'alaaislaie eins sfale wave $ 240 000.00 


Cumulative non par $7.00 dividend preferred stock, liquidating 
value $100.00 per share— 


Authorized 5,000 shares 


este CSO OuSaresw ei cis le eave duehite ca siovaleid cists siviseewietotste $191 800.00 
Less—Reacquired and held in treasury 80 shares......... 8 000.00 183 800.00 $ 423 800.00 
Long-Term Debt: 

First mortgage 514.% twenty year gold bonds, due December 1, 1947......... 650 000.00 
Dicteammavanienc Parent Company's). odie). ce ss nds eased pwlebe eed eilanecacaes 32 000.00 
Current Liabilities: 

eM emE TERE MIA GIIISTeIacle OC! O7sy eae ch a aliape Gree Codd t0\'s a aus. a cbrel¥ gone, ¥ Giada ta ela anh Bi eiiele $ 18 425.87 

URES OILS git Usa Ae: ain by 5 oval ios ada e) a 6 Go aialss 8 'e AnohP tie oun saaw lane sialon a spate 4 487.58 

PEERS ON el Ae aie sl ahs Nol ea dye el a e703, ot eee aA Sp.0s aie whores e:j6/ ard & Vine Sie leider e eleva 14 968.91 

PNGEUNE GMITICCKESCMEY Pvahicic aly oiecke a citi scree cle oucis is eislel cieictens.s eve ole (ele evehere wichalatecene:s 2979.16 

MO) Elie PMP a fatale ico tals el treble ersiatlevcicl evel ofa hare’ siz ievals siichesae ajeioie) aisha’ eiepatletels o erie eve 1 196.48 42 058.00 
eee EME DLECIANON si ais bs He da the 2 ape) 0 as ais) g's G8 a sie e oid oan'n seeds sie aang 101 472.81 
Courremmrionain Ald. OF CONSTUCtION (0). 6 ss Fésccjecle s ee ele ais esis ob one deisioe vols 1 093.35 


Capital Surplus—arising from appraisal, less $120,000.00 transferred to common 
AMMA AC MOVIE sen role thc ag ica sl cl ois dlalaie sion sea (em alate silale, Ale. gi'b Cis th bd Shae! plate 121 018.24 


Surplus—restricted for dividend purposes to the extent of $8,000.00, the par value 
of reacquired preferred stock, until such stock is sold or canceled............ 74 720.53 


$1 446 162.93 


NOTE: The Uniform System of Accounts prescribed by the Missouri Public Service Commission for electric 
utilities, effective January 1, 1938, requires, among other things, a reclassification of the electric plant 
accounts so as to show the original cost of the property when first devoted to public service as well 
as the other elements contained therein. The extent to which this reclassification, when made, may 
affect future financial statements is not known at this time. 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


193819371986) 1988 
ELECTRIC: 
Number of communities served—retail electricity 25 24 22 20 
Total population served with electricity—retail. . 10,588 10,798 10,158. 4) See 
Number of domestic electric customers........ 2,782 2,647 2,497 pre ie 
Number of electric customers other than domestic 1,194 1,134 1,069 1,020 
Electric sales—K. W. H. (000 omitted)........ 4,693 5,206 3,731 2,850 
Capacity of fuel burning stations—K. W....... 400 400 » 400 400 
Number of fuel burning stations.............. 2 2 2 2 
Miles of electric lines 6,600 volts and over.... LOWS 104 104.8 107.5 
GAS: 
Number of communities served—retail gas.... 1 1 1 | 1 
Total population served with gas—retail....... 4,200 4,200 3,750 3,750 
Population served with gas only (included in 
AbGVEtObal ya ie ike ction tae NV AR Ean up aie rae None None None None 
Number of domestic gas customers........... 733 687 628 593 
Number of gas customers other than domestic. . oe | aM 24 25 
Casisales=—— Mi iG Pann tr ers ae cna ge mids era 65,622 73,865 73,516) 625pm 
Miles of gas mains.......... SE AS RRC a 13.48 13.06 12.84 12 


338.7 
Ooo 
Us ete 
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MISSOURI EDISON COMPANY 


April 8, 1940. 


To the Stockholders: 


There is presented herewith the financial and operating results of Missouri Edison 
Company for the year 1939. 


The accompanying financial statements, which include a balance sheet as of December 
31, 1939, and statements of income and surplus for the year 1939, have been certified by 
Arthur Andersen & Co., Accountants and Auditors. 


OE RA TIONS 


Total operating revenues for the year, of which 85% were derived from the sale of 
electric energy, amounted to $278,384.59, or an increase of 8% over the year 1938. 


Operating expenses (exclusive of maintenance, taxes and depreciation) amounted to 
$131,052.25, or an increase of 14%. Maintenance expenditures were $10,155.29 in 1939 as 
compared to $7,635.81 in 1938. Taxes totaled $22,991.33 in 1939, a decrease of 5.7%. 


The provision for depreciation in 1939 amounted to $25,072.20 or an increase over 
1938 of 1.7%. 


FINANCIAL 


The net income available for preferred dividends (after deducting operating expenses, 
including maintenance, taxes and depreciation, and after interest on funded debt, general 
interest and amortization) amounted to $48,278.82, or an increase of 9.1%. Preferred stock 
dividends of $7.00 per share were declared during the year. 


During 1939, the Company paid the balance of its note to Inland Power & Light Cor- 
poration in the amount of $32,000. 


NEW BUSINESS 


The average annual kilowatt-hour use of electricity per electric domestic customer in 
1939 increased 3.4% over the year 1938, while the annual revenue per domestic customer 
increased 2%. A very substantial increase in gas sales was made during the year 1939. 


Peo et LON Sy AND) BBs DIVE RM) E Ns 


The sale of the Company’s electric distribution system in the city of Clarksville was 
successfully completed and the property was transferred to the city on June 22, 1939. 


The Company has been active in extending its lines into the adjacent rural communities 
to meet the growing demand for electric service. 


Me eho CRY. Obi: V7 EOD 


The Company supplies electric service to twenty-five rural towns and communities in 
Pike county and part of Lincoln county, adjacent to the Mississippi River. Gas service is 


1 


provided in Louisiana, Missouri. Agriculture is the principal source of wealth in the area 
served, although there are also a number of small factories and gravel plants. 


SAFETY 'WORK 


Safety and first aid work continued to receive the careful attention of employees and 
management. There were no lost-time accidents during the year and the Company was 
awarded first place, among a group of competing companies of comparable size, for the safe 
operation of its automobiles during the year 1939. 


GENERAL 


The Directors and Officers realize that the growth and prosperity of the Company and 
the communities it serves are interdependent. The management has exercised every effort to 
direct the policies of the Company in such a manner that the goodwill of the customers will 
be maintained. 


On behalf of the Directors, it is a pleasure to compliment the operating staff and em- 
ployees for their loyal and efficient work. 


By order of the Board of Directors, 
ABE VOGEL, President 


MISSOURI EDISON COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1939 AND 1938 


1939 1938 
Operating Revenues: 
PSTECCEICUEBeRe es tiers recedelinr ch Sir tite ee Gusital ecco le tiaste tits) seein ray GN. slinletet ine. 6 ta Weeks $235 885.39 $219 374.13 
Mer SOUR aes rete ets vehatn sal diloce sctsice aeles ehelomatele: Spare alletel sccugh seshe Seas aie & wGoy 42 499.20 38 283.38 
PE Otalitrgcterstana s ciercietsieta slik siete aia reve 1arain atelgha ig, aitelRtehe aire far utah $278 384.59 $257 657.51 
Operating Expenses and Taxes: 
Operation— 
Bowens vas purchased for resale ix .a.c/s'ets w'siaie ele were we ee Hees $ 92 664.31 $ 78 414.15 
MEMO a alts sis oy © da ate upelsAaond claktinue latinas arate caters oils) bute) wis late 38 387.94 36 375.85 
IMaIRLE MAD COM Mrisieralereciusl cicittafelste sie eactelaloranenste ls estbetere tie: letanascie audieia tons 10 155.29 7 635.81 
RMISRE TALI DEV Ai ret eet. on) ecdiet niece malate sel ath aaa ter kts: AA Tel meshes oe aie dels) din iar v's 29, 072:20 24 653.72 
Miaxeommotherethaty cinco mes seis sitions rate cueterciels cig cae fabless eisle 16 795.60 16 043.27 
RCOIMCMCAX ESWC NE of Mcksledels! ciel uate fsterei erica seme alot casts ats fokeiebel its sueiaiarertiane @ 6 195.73 8 344.89 
BD teal Me cen cttelat shor oe tenses ay olodel tess sie o) See later ere: sha terete ol ancler efor $189 271.07 $171 467.69 
Reet ALIEN Cr LTECOTIIE TI a yo. lc hos sol eset oles oats Ys se. diy p\nis.j-srapate, ¢terh al ate x $ 89113.52 $ 86 189.82 
SMR ERICTTINN aloete. tA iene ais oe aiie ag shelter sooth eld wench, ore oad bia a Fie ile oa 222.07 265.79 
aM ERCCIG AUN Stele ore ee Mia chs G cieiyrentl «sce Sip el all ecto 'a he tate ela ofetore ies $ 89 335.59 $ 86 455.61 
Interest and Other Deductions: 
PRCereRmOnelOne-LELMaGeDe Meta since tein aceite te aisles! cyeteneie dia dere ele $ 35 750.00 $ 35 750.00 
Amortization of bond discount and expense ..........2eeeeeeees 3 419.40 3 419.40 
GWeneralinterests saci s seenty eel aicne svete area PROM Aer Ret Sa AiO Sy bo wi 1 456.47 2 495.60 
RPE Tee RUC SUE CLO CRICEEO IIA) tulad’ 5 d'ave. vi Ae satis w wiaie sin leinie a dis cule tue ¥ kb oe 430.90 524.96 
BLotal Mra chaets ais sie ately saver spars iste take dla vele a sherds sels one ore lenaitacsue¢ $ 41056.77. $ 42 189.96 
MP ERE MEIC MRD Tie fictats! aces Nome sats talc aisbatiers tase es a ealac eaves ole Sify Atak bile be $ 48 278.82 $ 44 265.65 
STATEMENT OF SURPLUS 
Pant eME MP CRT EE 312) 19 35 4 oly ep he ele ae ino a ta 4 wstahe elie! wee te clavate Ae $ 74 720.53 
Add—Net income for the year ended December 31, 1939 ............. 48 278.82 
$122 999.35 
Deduct—Dividends on $7.00 preferred stock ...........eeceeeeeees 12 866.00 
Balances Decembert 3.1.1 930 meretiriarn etn oe cle euale beter siptacana are ahel sfalane rete ere $110 133.35 


MISSOURI EDI 
BALANCE SHEET— 


ASSETS 


Utility Plant (see note): 
Stated at cost of reproduction new as determined by independent engineers in 
1927 ($890,560) plus additions since at cost, less retirements— 
Pangible property ies alll! al myetescyoseatbs oun elisiigltora tate euler salle foilel Wistelal allie che! miKiat ates $1 228 113.41 
Entameibles yy si hats elatarscenulele, Wat iete lal eae sieng fae Weal ial eraia tcleta lie nae eore lta elatenaneladenat cue 110 302.71 $1338 416.12 


Current Assets: 


Gashaiy ears oe fonea neath RES ek sHaNA ROIS ay Si Starla LMCeTie Cal CW guns MoRILgre aa gu MTiat SCM ateN ee ale $ 29 540.84 
Special deposits (including $7,080.25 for accrued bond interest and dividend 
PAVAlE se ei ere ANNs ete cute al INIT ener chu Rela isialt a aualatcO ea KP NSG Na ratty Cleat uC orate 20 898.72 
(CUSEOMETS 1 SCEVICE ACCOUDES a erate elt ate eUScle eer eet PLM uel MAL AcT H eany $29 358.20 
Merchandise accounts (including installments due in more than one 
N@Ae Nicest a or ratatinun wi ar allah ea iueleaparla weier aia Eur Qamneiet tal Ga ky stray UNCON Mela Eat aR a Me 7 452.55 
OPEL Hacemu ness (erie teehee ye aoa etete ac aN aS ORUU eNO SEU eh ia ate ls 4 387.92 
$41 198.67 
Less—Reserve for uncollectible accounts. !2). 0. )6ic ee lee ee ee ueles ey 1726.74 39 471.93 
Materials and supplies, priced iat. average ‘COSt!\.)../c)'.). a sles nic sioieieyalarerala(eeebese alate 8 980.72 


Prepaid iasurawCelleics oieety tala alata orehia alin ele lana ia tals ceyalahantdes tara) shot i aserioMay a atts eee Mi REU 181.51 99 073.72 


Deferred Charges: 
Bond discount and expense in process of amortization ...........eee cece eeee $) (27070039 
(fold ane yaa es COMM ASM DO Cn CHD Oak aL AGP CEN a A Ca KURI URES eo MANIA a MME TIL YS of NG 119.39 27 189.78 


$1 464 679.62 


To the Board of Directors, 
Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a Missouri corporation) as of 
December 31, 1939, and the statements of income and surplus for the year ended that date. In connection there- 
with we have examined or tested accounting records of the company and other supporting evidence and have 
reviewed the system of internal control and the accounting procedures of the company by methods and to the 
extent we deemed appropriate, but we did not make a detailed audit of the transactions. We had previously made 
a similar examination for the year ended December 31, 1938. We did not examine the utility plant, depreciation 
reserve and surplus accounts for the periods prior to December 31, 1931 having balances at that date of 
$1,195,605.16,. $22,938.29 and $131,922.38, respectively. 

Subject to the adequacy of the reserve for depreciation, in our opinion based upon such examination, the ac- 
companying balance sheet and related statements of income and surplus fairly present the financial position of the 
company at December 31, 1939 and the results of its operations for the year ended that date, in conformity with 


generally accepted accounting principles maintained by the company on a basis consistent with that of the pre- 
ceding year. 


ARTHUR ANDERSEN & Co. 
Kansas City, Missouri, 


January 17, 1940. 
(Released March 2, 1940) 


IN COMPANY 
ECEMBER 31, 1939 


LIABILITIES 


Capital Stock: 


Common stock, no par value— 
Authorized 3,000 shares 


Ieee awaNuTOULstandince2- 400 Sharesitsls vss Wald shsie piece elere Race stele oF iets o's ( or $ 240 000.00 
Cumulative non par $7.00 dividend preferred stock, liquidating value $100.00 per 
share— 
Authorized 5,000 shares 
ESET ACER OL CMS ALCS Ni cui o aiaeke cab elle) cle heiar a etches stale aah mete Ns $191 800.00 
Less—Reacquired and held in treasury 80 shares .......... 8 000.00 183 800.00 $ 423 800.00 
Long-Term Debt: 
First mortgage 514.7% twenty year gold bonds, due December 1, 1947 ........ 650 000.00 
Current Liabilities: 
RMT EGR RE 19st aU Wn ohn dca dint Bet wiatucd wie to ald tw ih les tke aie ght ecules, 4h $ 15 145.60 
SINE MMCI CEOS Sedtsie, pt chee: aialale-th>, cisl'e <i 64 Rim sho tie sd ole. viele w < pred ace! oie ee , 4 686.53 
Sea CME eae ee EN Ore Ite ec A-N ots. Win oral ati aig eileen ahd wale eiraty, a ati oe ae 14 559.70 
Accrued interest, including $3,863.75 covered by special deposit ............. 6 842.91 
Preferred stock dividend payable January 2, 1940 covered by special deposit .. 3 216.50 
nes 55.0 indo 5) Sess Fyn) 3. 9 Gas ey sie oF GIN Salve ola o's pF eielalece’nlarals ws 1 181.97 45 633.21 
EE ET ATIC CCLALSONL Vi aio) oti ss oa 6 oes soaks wm siscoigts. viereit wis! aegelsidipiig sie gas Siabd als 113 001.47 
ees 1 TAIG, OF CONStTUCTION |. «..)s 5 10k siale aiaieie ese nsaie we slsaigis ei wiele 6 1 093.35 


Capital Surplus—arising from appraisal, less $120,000.00 transferred to common 
Rte aati eine 7s GaP aly, sic ssi ole yer, 6918 sees a aaa a pees ole wak s s a's Olu ots 121 018.24 


Surplus—restricted for dividend purposes to the extent of $8,000.00, the stated 
value of reacquired preferred stock, until such stock is sold or cancelled ...... 110 133.35 


‘$1 464 679.62 


NOTE: 


The Uniform System of Accounts prescribed by the Missouri Public Service Commission for electric utilities, effec- 
tive January 1, 1938 requires, among other things, a reclassification of the electric plant accounts so as to 
show the original cost of the property when first devoted to public service as well as the other elements con- 
tained therein. The extent to which this reclassification, when made, may affect future financial statements 
is not known at this time. 


MISSOURI EDISON COMPANY 


CoMPARATIVE STATISTICAL DATA 


1939 1938) 18 
ELECTRIC 
Number of communities served—retail electricity. NY D5) 26 22, 
Total population served with electricity—retail.. 10,088 10,588 10,798 10,158 
Number of domestic electric customers ........ 2,656 2,782 2,647 2,497 
Number of electric customers other than domestic. 1,218 1,194 1,134 1,069 
Electric salee—KWH (000 omitted) .......... 5,790 4,693 5,206 3,731 
Capacity of fuel burning stations—kilowatts.... 252 252 252 252 
Number of fuel burning stations .............. 2 2 2 2 
Pole miles of electric lines 6,600 volts and over. . 107.5 107.5 104 104.8 
GAS 
Number of communities served—retail gas...... 1 1 1 : 1 
Total population served with gas—retail........ 4,200 4,200 4,200 3,750 
Population served with gas only (included in above 
COCAL hie eee C haraiA rene Couey cu ninarkear Ga ale Matt te tas None None None None 
Number of domestic gas customers ........... 764 733 687 628 
Number of gas customers other than domestic. . 30 CeO 27 24 
Gas ‘sales-—M: Cubic: Feet eis si stvein dlaiels ales ote 74,960 65,622 73,865) 7h 73co be 
Miles otwoasmmlalns teri leperomineeltalelera sarc leete 14.04 13.48 13.06 12.84 
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Gre Wi EVANS aren ess eae acc) ala a ened MRS er a President 
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MISSOURI EDISON COMPANY 


April 1, 1941 


To the Stockholders: 


This report presents the financial and operating results of Missouri Edison Company 
for the year 1940. The accompanying balance sheet and statements of income and surplus 
have been certified by Arthur Andersen & Co., Accountants and Auditors. 


OPERATIONS 


Total operating revenues for the year, of which electric revenues were 82%, decreased 
$17,538.89 or 6.3% under 1939. The completion of the Government locks and dam on 
the Mississippi River at Clarksville, early in 1940, occasioned a decrease in electric sales 
to the construction company of $20,862.58, as compared with 1939. Also in 1939, revenues 
of $6,822.74 were received in the city of Clarksville, prior to the sale of the Company’s 
electric distribution system to the city on June 22, 1939. After considering these two items, 
all other operating revenues increased $10,146.43. 


Operating expenses, exclusive of taxes and depreciation, decreased $7,360.64 or 5.2% 
under 1939. Included in this amount is $1,666.31 of decreased maintenance expenditures. 
Provision for depreciation in 1940 was $25,137.96, approximately the same as the previous 
year; taxes aggregated $26,006.48, an increase of $3,015.15 or 13% over 1939. 


FINANCIAL 


Net income available for dividends after providing for bond interest and other de- 
ductions, amounted to $36,407.89 in 1940 as compared with $48,278.82 in 1939. Preferred 
Stock dividends of $7.00 per share, aggregating $12,866, and Common Stock dividends of 
$10,000 were paid during the year. 


The Company purchased in the market during 1940, $11,700 principal amount of its 
First Mortgage 52% Bonds. Proceeds from the sale of the electric distribution system in 
Clarksville were used for this purpose. 


NEW BUSINESS 


During 1940, 128 new electric and thirty-two new gas customers were secured. The 
average annual use per residential electric customer for the year 1940 increased 4.2% over 
£939, 


Tren it ORY SERV ED 


The Company supplies electric service to twenty-five rural towns and communities in 
Pike and Lincoln counties, Missouri. Gas service is provided in Louisiana, Missouri. Agri- 
culture (corn and small grains predominately) dairying and stock raising are the chief 
economic activities in the territory served. 


OR PLO ERS) AN DitD ERE CO Ris 


It is with a feeling of deep regret that we report the death in January, 1941, of Mr. 
Abe Vogel who served as President and Director of the Company since 1913. 


Mr. G. W. Evans was elected to succeed Mr. Vogel as President and Director. 


GENERAL 


The management and personnel of the Company realize the value of friendly service 
and are constantly striving to merit the goodwill of the communities and customers served. 


The Directors acknowledge with grateful appreciation the fine spirit of loyalty and the 
efficient service of the operating staff and employees. 


By order of the Board of Directors, 


G. W. Evans, President. 


MISSOURI EDISON COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1940 AND 1939 


1940 1939 


Operating Revenues: 


PCH CMe reese CeUr ter Mec cori) afol a ote es Since em isieda ls uaric apclisiarnyehe eva peredey elane leteleis eis $213 976.94 $235 885.39 
REL AS ME TeRT ICRC atetel vat tro ese cate ysile fate: ererohevacoieie isteveriarsecietal sete Ve isleg  dietelg's. © one 46 868.76 42 499.20 
tale tate MP I a ee ch Wek as pulremonme pune he Jo $260 845.70 $278 384.59 
Operating Expenses and Taxes: 
Operation— 
Powereand gas: purchased for. resales is. ales a beater les elas eel ae eda ts $ 82002.26 $ 92 664.31 
ERE Time tee onc Toiahore ce er eaepe eral tdectavhs Ceara eels mca atin ar share ate dle esl eaters 43 355.66 38 387.94 
UN ETD io ern (6 Sa earn aria RICE Eo Ten RMR OR eM SIEM RCH RCAC ACONCTS SL ACHE ORCA 8 488.98 10: 155.29 
Be Ceca CSO tiara) ot Wi ihe g Baie ie Be erat Nae Rial «aoa die toPabalel'é alae mins: 48 555 ots 25 337:96 25 072.20 
hanes, other than, come. and excess profits ..%'s +s vee es ewes 17 171.63 16 795.60 
RIVE TE ERROR feale sete graligre eis f inimieve eiateiai’s ws alotel Vodial a ofnlellieitig big acm aletale/ese 8 834.85 6 195.73 
MIBPEMME DEON ay TAR. Cte wing oiat setter a ein eile! aks Awe mrsia o aak‘e ine a ca 
TAME eee More et epee Meda grees a Oe $184 991.34 $189 271.07 
SMM PEA ORME LSCONNE Sie cite slats cy oi aieig 4 /Pe eae aie'd siecle tite.n & ws 9s $ 75 854.36 $ 89 113.52 
REMPOMEENED URE fi farce weaisi tire) dat arate 'ais sieke v dis 4), alareh gah es Sabo ia RasowLe Me 189.87 222.07 
SP ASSEDINSG Foy feos a ehads «age shales Kine aia a's le selene wie y wip did aaarantre Riera eile 2% $ 76 044.23 $ 89 335.59 
Interest and Other Deductions: 
Pretest ON One term GEDE as were e sae dtha-nleic acids og Face sig elalative ss $ 35 453.45 $ 35 750.00 
Amortization of debt discount and expense............. eee eeeees 3 407.82 3 419.40 
MRE A MIASACOTORE Sia tat dd aia ale eial o aval bd Gate in’mslaver atau aN ol shat ate, wie 4hbip a atte 129.94 1 456.47 
RC MOLeUNCOME GEGUCHOLS,, wales ¥ iylslsia 4 8,8/d)6 ee atig Wess aw siete t's a ale 645.13 430.90 
FP A i rc ARR a AMIS Beta as Be UL em a a $ 39 636.34 $ 41056.77 
IN GEM COME Mees ete asl chs cfarad atacstalshte sists ofa s78) 6) < foliaa ta chstiasors! alelS\@ ie Ge /egiel siduece ons $ 36407.89 $ 48 278.82 


Balence-December=3 15-1939 se a ee $110 133.35 
Add—Net income for the year ended December 31, 1940.............. 36 407.89 
$146 541.24 
Deduct: 
Dividends paid on— 
STOUT DLELELTEO StOCK, “ethan icin du. Cieseia Vermiens wlerste care ala $12 866.00 
TMU AEOCR re CE a tidinio's w elenastd mate save w anes 10 000.00 
———_ §$ 22 866.00 
Premium and unamortized discount and expense applicable to bonds 
FORCCINLER, | pigshe scaela.s 4 Fierhaie > Ole wie le iafainte Woes Malta gin di 9/e8\ Sheik» es 448.96 
Dees Bale Ol PE Pert yi ein tore danse ha, oO etebecoig wile 6 00 b'¢ tn Ayan ahs lala, Sra 2 162.37 25 477.33 
Malance Decembet 31551940 pce sce dicis osteitis cade apis got eit ately 4 elute aie $121 063.91 


MISSOURI EDI] 
BALANCE SHEET— 


ASSETS 


Utility Plant (see note): 


Stated at cost of reproduction new, as determined by independent engineers, in 
1927 ($890,560) plus additions since at cost, less retirements— 


Tangible progerty. 10 )cios. winc os) os pose lvie oben eho erieiate wee ie ase fab gS a Car eeinCeh a eee $1 244 753.77 
Titan pibles: P's) ie iscs east a pi ayouos ohare tates ovate beaters te uy tre) ay. ein revs tect ee 110 302.71 $1 355 056.48 
Current Assets: 
OTe) SBOP US A VL AUB NUASO en Rok RUN SHRE ERE BaD aya cg RRA USN agian UU Boo ary $354 ty 
Special deposits (including $7,080.25 for accrued bond interest and dividend 
PAVADIO) Es Coa ieee cha wie Vee eile manta ieiNe panacea tate Wrenn teen galeria fel ase trata 9 198.29 
Gustomers sservices accOUNtS#:s nigis Sede She Ree ea EI Res CES ee roar $28 584.14 
Merchandise accounts (including installments due in more than one 
OAL Valet suid Win bal tiellale me tbnce so! Waa oi ss ena ey gu nna at ase ella st anne tana tata 8 655.33 
CEH EE ACCOUNTS a atari kia eat oo eta al bw nae eee aves ar Paw tape ats aera eat 7756.97 
$44 996.44 
Less—Reserve for uncollectible accounts .............eceseeceens 1 634.00 43 362.44 
Materials:and supplies, priced at/average cOst sic. obs ecules Gives pee eee lee 10 659.50 
Prepayments Siaiare aco! 9 esis o sian eiaie ini eiel my spehe ge die nie ela nGallchs hana tore minal a ataeo re 438.52 99 071.85 
Deferred Charges: 
Debt discount and expense in process of amortization ...........0cceceeeees $ 23 330.61 


Qh ees PPS SE CR Wa RM UU RD STR aa ac ut Ral NACH UNO ae OE 1 689.70 25 020.31 


$1 479 148.64 


To the Board of Directors, 
Missouri Edison Company: 

We have examined the balance sheet of MISSOURI EDISON COMPANY (a Missouri corporation) as of 
December 31, 1940, and the statements of income and surplus for the year ended that date. In connection there- 
with we have examined or tested accounting records of the company and other supporting evidence and have re- 
viewed the system of internal control by methods and to the extent we deemed appropriate, but we did not make 
a detailed audit of the transactions. We had previously made a similar examination for the year ended December 31, 
1939. We did not examine the utility plant, depreciation reserve and surplus accounts for the periods prior to 
December 31, 1931, having balances at that date of $1,195,605.16, $22,938.29 and $131,922.38, respectively. 


Subject to the adequacy of the reserve for depreciation, in our opinion based upon such examination, the ac- 
companying balance sheet and related statements of income and surplus fairly present the financial position of the 
company at December 31, 1940: and the results of its operations for the year ended that date, in conformity with 
generally accepted accounting principles maintained by the company on a basis consistent with that of the preceding 
year. 


ARTHUR ANDERSEN & Co. 


Kansas City, Missouri, 
February 4, 1941. 


YN COMPANY 
ECEMBER 31, 1940 


LIABILITIES 
Capital Stock: 


Common stock, without par value— 

Authorized 3,000 shares 

Raerme PATEL CMIEREATICINY)2, 400 SNALCS #44 son viene ee siya «glee wale Gans! s Wee eee e 9's $ 240 000.00 
Cumulative non par $7 dividend preferred stock— 

Authorized 5,000 shares 


WESC CIE PL ORSIALES Ts hrcreretetele| Aavsie o.e alelara Gleleie saree eieyhl aig eiSl wiles. o sits $191 800.00 
Less—Reacquired and held in treasury 80 shares.............. 8 000.00 183 800.00 $ 423 800.00 

Long-Term Debt: 

First mortgage 514% twenty year gold bonds, due December 1, 1947.......... 638 300.00 
Current Liabilities: | 

EMME Ay hats ihe: ersten ts Se aie! a NE Vidigne Wietahe wih’ s Gils wreie she alkieh atid e cas $ 19 124.98 

Pe Uae LU OVEEO Ts age Gh TatE era cicle aan Siete ead oniares dir 4 Rosa cd ea ragsin mee lecatwlnje calor ed 4919.73 

UE EM EMOTE se oly oad y. die Gear Ao: oe ayacd ale micahwra So 6d ae DUS EG odie as ovale die 15 880.46 

Accrued interest, including $3,863.75 covered by special deposit.............. 6 865.38 

Preferred stock dividend payable January 2, 1941, covered by special deposit.... 3 216.50 

Sree ES eet CRESS leis at Ginn)s, dle. d's\ ducte sho okie cick aia Vince ele aia syecsvalwe more § 1 009.44 51 016.49 
Se EE MRSC NGSEORE 58 cals ci cle ato 28 «, dfeiald abd ae. viele w ara''dle'aiara ‘Gl oho ainloy ee ajvtei d d's 122 856.65 
Peerntarer sty Aid OF COnstrtction  ....0.0 5 s.6cisecicjeincetccs eddees caenee aus eus 1 093.35 


Capital Surplus—arising from appraisal, less $120,000.00 transferred to common 
a RE aioe Pt a faxed a. Seiad Ae) €'s/'s asdiajioed piigl 9 = a. aisd Wow aaa) ile: Oc wlla' ella ws ae 121 018.24 


Surplus—testricted for dividend purposes to the extent of $8,000.00, the stated 
value of reacquired preferred stock, until such stock is sold or canceled........ 121 063.91 


$1 479 148.64 


NOTE: 


The Uniform System of Accounts prescribed by the Missouri Public Service Commission for electric utilities, effec- 
tive January 1, 1938 requires, among other things, a reclassification of the electric plant accounts so as to 
show the original cost of the property when first devoted to public service as well as the other elements con- 
tained therein. The extent to which this reclassification, when made, may affect future financial statements 
is not known at this time. 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


1940 193919381937 
ELECTRIC 
Number of communities served—retail electricity. 25 25 25 26 
Total population served with electricity—retail. . 10,088 10,088 10,588 10,798 
Number of domestic electric customers........ 2,729 2,656 2,782 2,647 
Number of electric customers other than domestic 1,258 1,218 1,194 1,134 
Electric salese—KWH (000 omitted)........... 4,031 5,790 4,693 5,206 
Capacity of fuel burning stations—kilowatts..... 252 252 252 252 
Number of fuel burning stations.............. 2 2 2 2 
Pole miles of electric lines 6,600 volts and over. . 109.5 107.5 107.5 104 
GAS 
Number of communities served—retail gas...... 1 1 1 1 
Total population served with gas—retail........ 4,200 4,200 4,200 4,200 
Population served with gas only (included in 
above ‘total (sti coe stu se tauen eros ele aietialona sare None None None None 
Number of domestic gas customers............ 802 764 733 687 
Number of gas customers other than domestic... 24 30 27 27 
Gas'sales--M.)GubrceFeetiiiss 20 ere seer nnle eet 76,731 74,960 65,622 © 73,865 
Miles\of gas Maine dit): severe nirtavs oo tie eles terstase 14.95 14.04 13.48 13.06 
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MISSOURI EDISON COMPANY 


April 22, 1942 


To the Stockholders: 


This report presents the financial and operating results of Missouri Edison Company for 
the year 1941. The accompanying balance sheet and statements of income and surplus have 
been certified by Arthur Andersen & Co., Accountants and Auditors. 


OPERATIONS 


Total operating revenues for 1941 amounted to $283,178.78, an increase over 1940 of 
$22,333.08 or 8.6%. Electric revenues, which were 83.4% of total operating revenues, im- 
proved $22,218.47; gas revenues showed an increase of $114.61 compared to 1940. 


Operating expenses, exclusive of taxes and provision for depreciation, increased 
$13,993.01 or 10.4% compared to 1940. The increase was due principally to greater ex- 
penditures for the purchase of power and gas for resale and to increased maintenance. A 
maintenance program was carried on throughout the year, to place lines and equipment, 
especially distribution lines, in safe and economical operating condition. Provision for de- 
preciation in 1941, and taxes, other than income taxes, were approximately the same as in 
1940. There was, however, a sharp increase in Federal income taxes. 


Total taxes in 1941 amounted to $30,017.67, or 10.6% of operating revenues. This 
represented an increase of $4,011.19, or 15.4%, over 1940. 


FINANCIAL 


After deducting all operating expenses, taxes, interest, amortization and other income 
deductions, net income available for dividends in 1941 amounted to $40,512.02, an increase 
over 1940 of $4,104.13 or 11.3%. After the payment of regular dividends on the outstand- 
ing $7 Preferred stock, aggregating $12,866, surplus was increased by the remaining balance 
of $27,646.02. 


The remaining proceeds from the sale of the Company’s electric distribution system in 
Clarksville were used in 1941, to redeem $1,600 principal amount of the Company’s First 
Mortgage 5!42% Bonds, due December 1, 1947. 


NEW BUSINESS 


Increased emphasis on new business activities during 1941 resulted in an increase in gross 
sales of electric and gas appliances of 78.2% over 1940. During the 1941 fall lighting 
activity, approximately 48% of residential customers were sold additional lighting equip- 
ment, principally portable lamps. 


As a result of increased new business activities and improved economic conditions, the 
average annual use per residential electric customer increased 9.2% over 1940. During 
1941, 218 new electric and 77 new gas customers were secured. 


The Company has a contract to furnish power for the construction of an anhydrous 
ammonia plant located in its territory. It is expected that additional electric and gas sales to 
other customers in adjacent areas will result from the construction and operation of this plant. 


1 


RAGES 


Effective May 1, 1941, commercial lighting, power, and rural rates were reduced with 
estimated annual savings to the customers of approximately $4,900. 


SAP BT Ys Wi RA 


An organized accident prevention program resulted in a record of no lost time accidents 
during 1941. 


LERR ECORYS. Rav ED 


The Company supplies electric service to twenty-five rural towns and communities in ~ 
Pike and Lincoln Counties, Missouri. Gas service is provided in Louisiana, Missouri. Agri- 
culture (corn and small grains predominating), dairying and stock raising are the chief 
economic activities in the territory served. 


The Company’s greatest asset is its enthusiastic and loyal personnel. The Board of 
Directors acknowledge with sincere appreciation the splendid cooperation and efficient service 
of the operating staff and employees during the year. 

By order of the Board of Directors, 


G. W. Evans, President. 


MISSOURI EDISON COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1941 AND 1940 


1940 


$213 976.94 
46 868.76 


$260 845.70 


$ 82 002.26 
43 355.66 

8 488.98 

va Be ha ALY 
PR LF1.63 

8 834.85 


$184 991.34 
$ 75 854.36 

189.87 
$ 76 044.23 


$ 35 453.45 
3 407.82 
129.94 
645.13 


$ 39 636.34 


1941 
Operating Revenues: 
aR ORME RSE ens oy dh Nast h hat EE py Accel Malas iar ad wie iahs eheithel © ase alee ¥ G $236 195.41 
EMEA as eel Sousa a ty Means aborts a talidratldlig ae AAS, sree wis Ae MS a Farka ew 46 983.37 
SUSE Ate Sear The caer Ne atti o viae uals ae os che ys $283 178.78 
Operating Expenses and Taxes: 
Operation— 
Owe? and ide puUrcnased: 1On TESAIE, wiaiiess s)ajs.04 res dd Sule 2 ye o's $ 90 422.24 
PRR et cae aT CPN a sce tas crave a. os x ace "my Satie, ¢ erase of ek Pm sia 45 058.30 
MARIO TERENCE AGH wc iainits tate bd Ws; 3 wis cha hays alluneniaWal aided a pt aieiia dese 'sirese D230 983 7 
WDemrecint Loni wee iva ondiniple Api ee Teicbp LAK RIED ee aa eee Fe bce Nea Ser ame oad 9 Be iy at Us} 
Taxes, other than income and excess profits ...........-.-..-4-. 16 228.32 
BPO CAXOR Ma carehs Winic se Se Mee a RIGS eas wieneoy i wae we Api 5 Wd oe 13 789.35 
BOPERENT DEQTCOU EAR Cee la hue MOOR Decal try cute gi cies di stk wiRle/LH aih ays -— 
otal er Ae aL ec ee beter $203 385.33 
RE CERES PECONTIO tN cla owt ets Veras & ivi! sft Hus dig ef eiwiela ole s.6\¢.0 Jib .0 $ 79 793.45 
SMITA Caters US BAL isthe ANE doer we oa alg odd aw 4.e'8 age GH te Do's 689.75 
CCMA MN INCLINE ei urea sae Neil tle nea Ay Keres oe oS unin e y weteclely ne 0 6 $ 80 483.20 
Interest and Other Deductions: 
PIMTESYE OOO E POPS CODELI st ~ Sieia ciate nce gs itnaie Sans. ponl Sosssbemy 6, alas $ 35053.34 
Amortization of debt discount and expense...........-...20200- 3 508.65 
MEPEUR DE AETV LORE href eed, SNE as wine Wary als ae oa tg re be owl» %e 343.17 
DUR RIR CHIME CECUCCIONS Phas 4 Aa eieks, grease < iis ¢ okey A ialcne Salde oie ale 1 066.02 
cE otal TP Ae eee otek es ee Le nee $ 39971.18 
INCE ISICOMTIG Meare a rer see rete VOTE eae ile ee FIR. esialioe Shimla ie cutie vera) leviere auensbenemet ts % 40 512.02 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1941 
Balance December 31, 1940 
Add—Net income for the year ended December 31, 1941 


Sista lee 66. 1e) pele (Cle SNE sh elle ke, @/e 6 O86 are & (6) @. 6 6 e'6 ef OW D0 o 58 SE (Bfe 0 Oe 16 


Deduct—Dividends paid on $7.00 preferred stock... ....... cece cece eee eee eee 


Balance December 31, 1941 (see balance sheet description of surplus) 


STATEMENT OF CAPITAL SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1941 
Balance December 31, 1940 


@ Ome \8G: we) e)'e).a) (ew ella e eitehe wl G) eee) Ohaus Vehenk| ¢ 1056, 6 606 8, (m 8 @ Ose. 6 6! wl a eye @ ue, a 


Deduct—Write-off of appreciation in property arising from the recording of a reproduc- 
tion cost appraisal in 1927, less portion of such appreciation ($120,000) previously 
PPRURSee TOC SEG) CLIN NID TADOCIG ACCOUNTS 10's che Wie dia ait ila soa lola s Walaa) wera ln ds hy ete Wants 


OWE C6 a kerd wh) & ele eam Nhe) el Oh he) eh la Chee yRne A) eB ie 6 (2 id ph hs wos) es) es wh oe 


Balance December 31, 1941 


$ 36 407.89 


$121 063.91 
40 512.02 


$161 575.93 
12 866.00 


$148 709.93 


$121 018.24 


121 018.24 


MISSOURI EDI 
BALANCE SHEET— 


ASSETS 


Utility Plant: 

Tangible property is stated substantially at original cost as determined by the 
Missouri Public Service Commission as of December 31, 1930, plus subsequent 
additions at cost, less retirements 

Intangibles represent the recorded amount of utility plant in excess of original 
cost of tangible property, and include $120,000.00 capitalized in excess of cost 
to the company. 

Tangible property— 


5A Coos oN ae ADEM seu RMU SAUDER Uae a LIENS (lc M op omar cma yt. Sila IAG a2 Sera $861 758.08 
Oe RUN Rear ca RUN eae mre as mer mrba) SoM At al VT Ger Ce eye MLA LH Ale tail Lh 99 051.21 
$960 809.29 
Tatangibles: iene le eo bs PRU ae as, SOR CS ee sep itn 312 104.63 $1272913.92 
Other: Physical: Property. ).-d.< $e 5/0 Gi cig a eae we aoe Ho mo wiakararah ore aro Ried eA 10 540.00 


Current Assets: 


rasta es Reo sores fae Sra ao oy apace tee el Natie een Ce atbelte hte Sel a Mon atren ar%oe| nega Nae ema ae acta <a Sac ean ga $ 29 720.13 
Special deposits (including $7,076.39 for accrued bond interest and dividend 

DAV ADIS ) KL vig 5: 0s ta latons at, ci vdauocanne’ ete putoraltarntgrceae ate ata literare ine iaine Carat Gusts ala onee ea wee Ame 122160 
Customers) service accounts). ): yale tae iel ovetatiea eta aie eter eren eater eet ar eNens $31 472.18 
Merchandise accounts (including installments due in more than one 

EAL) ai Alda tale, She taiiahells aiale 6. etl eiolenenare bya e Sic ata giicone tere ie Sar ae nen eee 14 249.47 
Other | ACcouMts 2054 Coaches Cll cae Oe EEN Rae tect un ae At Gite A Re ee a 11 374.27 

$57 095.92 

Less—Reserve for uncollectible accounts .............20eee0eeeee 2 794.41 54 301.51 
‘Materials sand supplies, priced a¢vaverage (Cost)... lo. scr cremietee aie ele ete a 20 609.68 
Prepayments’: (iil a'o/ ais erdra eats wie dosace a uclaifol o alters cite Malle ye duet Manin BERR erent T ace ne 399.80 112 252.79 


Deferred Charges: 
Abandoned property, to be amortized by charges to surplus over a five-year period 
ending e Deceniberw 3 Lis L946: aay altencisiets cratelacelerst shavers ba herelel oceans ene toe ne eae ees ear eats $ 27 626.71 
Debt discount and expense in process of amortization ...........2..e ce eeeeeee 19 821.96 47 448.67 


$1 443 155.38 


To the Board of Directors, 
Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a Missouri corporation) as of 
December 31, 1941, and the statements of income and surplus for the fiscal year then ended, have reviewed the 
system of internal control and the accounting procedures of the company and, without making a detailed audit of 
the transactions, have examined or tested accounting records of the company and other supporting evidence, by 
methods and to the extent we deemed appropriate. Our examination was made in accordance with generally ac 
cepted auditing standards applicable in the circumstances and included all procedures which we considered neces- 
sary. We had previously made a similar examination for the year ended December 31, 1940. 

Subject to the adequacy of the reserve for depreciation, in our opinion, the accompanying balance sheet and 
related statements of income and surplus present fairly the position of Missouri Edison Company at December 31, 
1941, and the results of its operations for the fiscal year, in conformity with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 


ARTHUR ANDERSEN & Co. 
Kansas City, Missouri, 
February 16, 1942. 


iON COMPANY 


JECEMBER 31, 1941 


LIABILITIES 
Capital Stock: 


Common stock, without par value— 
Authorized 3,000 shares 
lemeorencrouterending: 2.400: Shares: sac sigs yo <5 bie g's cle Gis W'sre Shel die tates Wie dite -aue 9 
Cumulative non par $7 dividend preferred stock— 
Authorized 5,000 shares 
Vecysrerst TL OHNE) Sera R08 tee aia tae 5 ake aban a Aiea vas cel a eR RR $191 800.00 
Less—Reacquired and held in treasury 80 shares ............ 8 000.00 


Long-Term Debt: 
First mortgage 514% twenty year gold bonds, due December 1, 1947.......... 


Current Liabilities: 
nena NTE AUS Mee ata Nes aN aha pds oe. qed Ie Soc Ros, b nhe¥ na ol'oey! Slets-p! Biya’ Pace tw wudies | ase Sue 
er MEMES Ser fe Ree: Gite die ote lee ela sad shave oa witht haleake wapsie Cites soe 
SMI MSMNE REL Hebe Tuitw 2 ,Pa ole si\a)s acne Spence, tiiecadasece alte? ads og dvvia, aa a walla wlela’s jaw laveue, Oe 
Accrued interest, including $3,859.89 covered by special deposit .............. 
dais stock dividend payable January 2, 1942, covered by special deposit.... 
Les CM MRM te tg atetaire Ts'o). ct oe altel eile aia Venerol pi'staiecieiletete tei (e's site! eco isiere sie) sisi eis eh ie)auie) «| leive 


BSE EMT IC OTOCEATION a oie dss Gh ee och ted 4, Cele dws ye did ibe eae Hi byelaeetore pe 8 
Groreprrionanmi Aid OF Construction 9 isi). oh 2h a bs rag oa kev bre ela a ol ste'g ose nie eso 


Earned Surplus—restricted for dividend purposes to the extent of $8,000.00, the 
stated value of reacquired preferred stock, until such stock is sold or cancelled.... 


Contingent Liabilities—estimated by the company not to exceed.......... $3 000 


$240 000.00 


183 800.00 


9135-39 eae 
6 241.79 
20/123.25 

7 126.82 

3 216.50 
984.25 


$ 423 800.00 


636 700.00 


73 029.93 
159 822.17 


1 093.35 


148 709.93 


$1 443 155.38 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA > 


ELECTRIC ) 
Number of communities served—retail electricity. 
Estimated population served with electricity—retail 
Number of domestic electric customers........ 
Numer of electric customers other than domestic 
Electric salee—KWH (000 omitted).......... 
Capacity of fuel burning stations—kilowatts..... 
Number of fuel burning stations........ Mee 


Pole miles of electric lines 6,600 volts and over.. 


GAS 
Number of communities served—retail gas.... 
Estimated population served with gas—retail.... 


Population served with gas only (included in 
DOW ES, GOGAL ITS fe tail aie ¢ Rest tet nano ale cece aetna 


Number of domestic gas customers............ 
Number of gas customers other than domestic. . 
Gas sales——M:  Gubie Reet 00 5 Wivce vst ole seine sia 


Milesof (pasttmaine 2200) 2 kiin cielatcataratnondestete 


GENERAL 


Total number of communities served—retail.... 


1941 


25 
10,518 
2,852 
1,350 


25 


1940 


24 
76,731 
14.95 


2 


t 


74,960 
14.04 
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April 5, 1943. 


To the Stockholders: 


The Board of Directors submits herewith the financial and operating results of Missouri 
Edison Company for the year 1942. 


Included in this report are a certificate of audit and the financial statements of the Company. 


OWewATIONS 


Total operating revenues for 1942 amounted to $341,070.55, an increase over 1941 of 
$57,891.77 or 20.4%. Revenue from electric service was $278,507.15, an increase of $42,311.74, 
and gas revenue amounted to $62,563.40, a gain of $15,580.03. 


Operating expenses, exclusive of taxes and provision for depreciation, increased $42,575.27 
or 28.8% compared to 1941. This was occasioned principally by the increase in purchased power 
and gas for resale of $25,602.90 and the increase in maintenance expenditures of $10,028.04 
Provision for depreciation was slightly higher than in 1941. 


Teak ES 


Taxes, other than Federal income taxes, were approximately the same as in 1941. However, 
the provision in 1942 for Federal income taxes, including charges in lieu thereof, totalled $24,381.87, 
an increase of $11,190.03 over 1941. Charges in lieu of income taxes represent an amount equiva- 
lent to additional income taxes which would have been payable on 1942 earnings if the Company 
had not had the benefit for tax purposes of deductions for discount and expense resulting from the 
refinancing of long-term debt. Such amount was credited to unamortized debt discount and expense. 


Total taxes in 1942, including charges in lieu of Federal income taxes, increased 46.3%; the 
total was $16,659.34 more than the aggregate dividends paid on Preferred and Common stocks, and 
was equal to $14.74 for each electric residential customer served in 1942. 


FINANCIAL 


After deducting all operating expenses, taxes, interest, amortization and other income deduc- 
tions, net income available for dividends in 1942 amounted to $44,208.48, an increase over 1941 
of $3,696.46 or 9.1%. 


In 1942, dividends of $7.00 per share were paid on the $7 Preferred Stock and in December, 
a dividend of $14,400 was paid on Common Stock. 


In August, 1942, the Company issued $550,000 principal amount First Mortgage Bonds, Series 
A, 334%, due January 1, 1967. Simultaneously, the Company sold to a bank $70,000 principal 
amount of 3% unsecured notes, due serially November 14, 1942, to February 14, 1949. The pro- 
ceeds of these issues, together with funds from the Company’s treasury, were applied to the retire- 
ment of $636,700 principal amount of First Mortgage 5Y¥2% Bonds of the Company, due - 
December 1, 1947. Asa result of the refinancing the Company will realize a substantial saving in 
interest charges. 


NEW  BOSINESS 


The new business and sales promotion activities of the Company were sharply curtailed 
during 1942, due to inability to secure merchandise to sell. Salesmen have been transferred 
to other work. 


A customer service program was started in 1942. This program will afford the Company 
close contact with its customers, instruct them in the care and use of appliances and bring about a 
better understanding of the Company’s rates, meter reading, operations and general problems. 


During 1942, a total of 132 new electric and 95 new gas customers were secured. The 
average annual use per electric residential customer increased 9% over 1941. 


AD. DPT RON 8!) DA NED NOP R OOViEOM ENS 


Major improvements and additions to property could not be made in 1942 due to restrictions 
placed on the sale and use of material by the War Production Board. Additional customers 
could be served only under definite conditions as set out by the War Production Board. How- 
ever, material was secured for necessary repairs and maintenance, and some additional facilities 
required to serve a war plant in the Company’s territory were constructed. 


An additional 1,000 kilowatt frequency changer together with 1,000 kilowatt transformer 
capacity were installed at the Louisiana power plant. Nine miles of 13,200 volt line, insulated 
for 33,000 volts, from Clarksville to Annada, were completed in 1942. Additional voltage 
regulating equipment was installed in Elsberry and Louisiana. 


The Company’s property and facilities are in good physical condition to serve its customers 
and an ample supply of power is available at this time. 


WAR 


The war has brought an increasing number of operating problems including replacement of 
manpower drafted into the armed services, priorities, shortage of materials, higher taxes, higher 
operating costs and probable curtailment of commercial business in 1943. 


The Company is cooperating with the war effort in salvage drives, salary deduction plan 
for employees to purchase war bonds, war displays in the office and similar activities. 


BMP Li) OY Se BOW BTR AN as 


During the year, safety and accident prevention work continued to be stressed by the 
Company. 


Also, in 1942, an employee information program was started, with the purpose of acquaint- 
ing all employees with the problems and operations of the Company and the economics of the 
public utility business. 


ALE Ry Ral TOUR Yeh Se Ray BAD 


The Company supplies electric service to twenty-five rural towns and communities in Pike 
and Lincoln counties, Missouri. Gas service is provided in Louisiana, Missouri. Agriculture, 
dairying and stock raising are chief sources of income in the territory served. Several small 
factories are also served which afford a more diversified load. 


*k *e * KF * 


The officers and directors acknowledge with sincere appreciation the splendid cooperation and 
efficient work of the operating staff and employees during the year under the wartime conditions. 


By Order of the Board of Directors, 
G. W. Evans, President. 


MISSOURI EDISON COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1942 AND 1941 


1942 1941 
Operating Revenues: ? 
CURE Meer hit ert ntact he wusicln es eiciaiste aro eieeisiale Nia atta cia sie sale ete 6 $278 507.15 $236 195.41 
Reet NE ETO STAN si'c ai cielopaiiclicta titele @ <0 fie ae vue sisrs) ar ateeyeiele Rin visheia ee 08 ails tele 62 563.40 46 983.37 
Me Totaly cin bcos cat i SLB ERLE CAL oe Maar A eRe o JH AER $341 070.55 $283 178.78 
-Operating Expenses and Taxes: 
Operation— 
Beer aa vas purchased [Or TEsale. «ii. aicitls.s «geist ven /t-b cleele Doble $116 025.14 $ 90 422.24 
PLESSIS a ra AC COO Gg SRBC AMD ey oa 52 002.63 45 058.30 
NTRP TNC MR aes oo tent ra sare ea He. cede Pee cad abu Wav ean ladeleshos #6 @:a0e wi ahem 22 387.41 12 359.37 
RMD IACI OL UR Octet oH nS ala fc yale avete Reales otecctete ce. we, shissle eh eta tad sdene “a Aloitie love OIL wats PEOVTAG PAL a PAT EE oo) 
Taxes, other than Federal income and excess-profits............0.20e00+ 19 543.47 16 825.83 
CI CE ALE COM CORCAXCH at forever arclielcpater'sccaletel «elleyoietiets loabei eh, « eiakers, ovate ts, ale didi 1522.00 13 191.84 
SIE MA CR GGIECSOLS (LAY Cart Ae gc athe, wong Arra cai ils, Crate» ovens 0, ale i ~ — 
Pomreer diueu-oL income taxes (Bee NOE). 6 cca s pile sin ts a nee os tee sak 8 859.17 — 
PROC rotons or ores eh ee a eutasec ate, cue eee aieaats ome Meets Aaya Sie: sue ras ecals « $262 257.68 $203 385.33 
SMES PESCOIG erg yt ey ete ev gas aaiatohels abe viaikte Wow Wwe Le a'a's w eyslere $ 78 812.87 $ 79 793.45 
eI RO Ae eae cise eh 8 SENG yi alee oa on OH Re ade RS Fe ee 195.99 689.75 
SPR NICSEEED. Ta Ofe.0 55 a 3px Sha ordeal fm, ex eles ais. sale w geed G lee wis,’ Wiehe ae idl elecake 9. 0 8 $ 79008.86 $ 80 483.20 
Interest and Other Deductions: | 
EERE PROTEIN CGDON sere «alle oldtala's's h.5 Wie) b a k's ale oie aida le tie wiaialeia ao Stecn $ 30 204.22 $ 35053.34 
Amortization of debt discount and expense, net of premium received...... 3 278.48 3 508.65 
Cre RTRE BCR roe tia hie vi koi dv ahs senid ee atte arel'g, Mies a dleievkn g's ay nld «pide sete 1 003.28 343.17 
Meee MME SOR OR ICTIONS Lio Lifes ture «Galen's prete tys) eb OME dist og @iv-aale add 314.40 1 066.02 
FECA M Meaty pe MITT EAS Bic level k Sia plalesls wie cal ahs ieiaee sia gals es o9's $ 34 800.38 $ 39971.18 
NRE STS PIM EDT od cs i A sods, SF lalate. doe oi'e.¢ Ke vie S © © Bie \biw ald eWRls wee ew wee $ 44 208.48 $ 40512.02 


NOTE: This charge represents an amount equivalent to additional income taxes which would have been 
payable on 1942 earnings if the company had not had the benefit for tax purposes of deductions for 
discount and expense resulting from the refinancing of long-term debt. Such amount was cred- 
ited to unamortized debt discount and expense. 

» 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1942 


SMI EPO ETIET 0s Vhed OAL Go actigiayn Sls idc dendis\ 14 e's ese db @eleiwalele aigiels «4 alslere $148 709.93 
Add—Net income for the year ended December 31, 1942.............0000- 44 208.48 
$192 918.41 
Deduct: 
Dividends— 
Dagpneterred stock rr ite ieee ee eine uae te nt nee ey ee $12 866.00 
ROP OTIINON ASEOCK cs lets ose te Noe uae oh 4 Hebimeie 4 PRUE aaa oN ay 14 400.00 $ 27 266.00 
Elimination from utility plant intangibles account of expenses erroneously 
Pare FTES MOTE Meh G Zo eit hl is eishs alates a ote f We wlecnpin a nles dieters Sas e's 8 830.01 
eMart VOL) SDaANUONEd /PrOPetby visic,s ti a/d's «sis edie eles alias d's o's vce ole Ghee 5 297.57 41 393.58 
Balance December 31, 1942 (see balance sheet description of surplus)........ $151 524.83 


STATEMENT OF CAPITAL SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1942 


RINT POCE CE SL IOS Lv hers line 2 se Peles 6 Seas AEH wa ede t vlad ae REO PONG odae bs eta x $ — 
Add—Reinstatement in capital surplus account of portion of appreciation transferred in 1928 
een TAME CRATE CAEN chil Mas Ps t/a gta ssa Wi 6 ios iin: sials BAY Ose divieisce aie y de dese eh ola yg es 120 000.00 
| $120 000.00 
Deduct—Write-off of plant adjustment account, representing remainder of appreciation in util- 
ity plant account arising from the recording of a reproduction cost appraisal in 1927...... 120 000.00 
IMAM See IES Le POS Dae eae wees lots, @ c/etase,spalolesemial¢cmytin <iauh nace le 4 acute ak sik, wie'e b'n, ah $ — 


MISSOURI ED 


BALANCE SHEET— 


ASSETS 


Utility Plant: 
Tangible property, stated substantially at original cost as determined by the 
Missouri Public Service Commission as of December 31, 1930, plus subsequent 


additions at cost, less retirements— 
Ble ctriio’y 2 Sr eens Eat MON Near CAS REN STE 6s Tae IED OV age SO DO $ 898 207.54 
(ER YSim am EEO TEA es USE ANE LUNA URS eaEs Sai aABL SGN ATRIA Mea a PAMUR NOR eeOn Le tus EU Meu 102 279.33 


$1 000 486.87 
Intangibles, representing the excess of the recorded amount of utility plant over 


the original cost of tangible property as above determined................. 183 274.62 $1 183 761.49 
Current Assets: 
Gash 6G sects clamor eee kiela- ah aecak alia Gh edoatranatauga i taanltattalv eta ealrenaiar ayaa altel Bei a Pv INcMEa Meet orc te ald $. 26:13 9873 
U. S. Government securities (principal amount $10,000), at cost............ 10 000.00: 
Special deposits, including $13,529.00 for accrued bond interest and dividends 
Pa yawle: ii deeb neta elars al Utamely aha iye Per sy ale) a/aiccah tears, biel ebale bbe valbe et ata) Chal stale cea veces 13:°559,19 
Customers? accounts o/s 6s pia also ep erento evalnalncece ee oem aia arenas $34 399.19 
Other accounts ve ea a eae ae eels 1 eave ay SUL Coe Nel ten Ae Ree Roa 2 882.51 
$37 281.70 
Less—Reserve for uncollectible accounts............0e.eeeeeeee 4081.14 33 200.56 
Materials and supplies, priced at average cost (less reserve of $3,240.43)...... 16 223.06 
PEEPAVMEBES. Cotes aie oie 8 Sptein Hs ee RN ot Sede lla lata’ gh ial alin in aya Oe ere or i NCH oe 260.16 99 382.70 


Deferred Charges: 


Abandoned property, in process. of amortization. ....:..0./.. 2050000 deewsiee ee Uaioe enom 
Debt discount and expense applicable to refunded issue in process of amortiza- 
tion. over the wnexpired:.term’ thereor 65 ose. /s\s'5 foes tehataielais elves wees eee 11.387534 32 575.33 


$1 315 719.52 


To the Board of Directors, 
Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a Missouri corporation) as of 
December 31, 1942, and the statements of income and surplus for the fiscal year then ended, have reviewed the 
system of internal control and the accounting procedures of the company and, without making a detailed audit of 
the transactions, have examined or tested accounting records of the company and other supporting evidence, by 
methods and to the extent we deemed appropriate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances and included all procedures which we considered nec- 
essary. We had previously made a similar examination for the year ended December 31, 1941. 

The accompanying balance sheet is subject to the adequacy of the reserve accumulated for depreciation, 
although, in our opinion, the current provisions for depreciation made by the company are reasonably adequate. 


Except for the effect of the matter discussed in the preceding paragraph, in our opinion, the accompanying 
balance sheet and related statements of income and surplus present fairly the position of Missouri Edison Com- 
pany at December 31, 1942, and the results of its operations for the fiscal year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


ARTHUR ANDERSEN & Co. 


Kansas City, Missouri, 
February 10, 1943. 


3ON COMPANY 
YECEMBER 31, 1942 


LIABILITIES 


Capital Stock: 
Common stock, without par value— 
Authorized 3,000 shares 
Pmcamanamiulestanciuig | 2.400 shares. . «76 4 «vee sb Shwe nglale cae alnete be $ 120000.00 
Cumulative non par $7 dividend preferred stock— 
Authorized 5,000 shares 


Weatrc mmr LOMmSHOTESs 43).b coe 5 cis cred cb uis tite cee aun Meee 6 $191 800.00 
Less—Reacquired and held in treasury 80 shares........... 8 000.00 183 800.00 $ 303 800.00 
Long-Term Debt: 
First mortgage bonds, Series A, 334%, due January 1, 1967................. $ 550 000.00 
Serial notes, 3%, due serially to 1949 (including $9,000 due in 1943)........ 67 750.00 
Long-term debt called for redemption, including call premium and interest there- 
on ($103,111.40) for which cash has been deposited in full............... — 617 750.00 
Current Liabilities (Exclusive of $9,000 serial notes due during 1943): 
INIT CORRES. 5 '< . Sistyio o> aha ava ttln oxic ohare Rie as (are. wes ain Creieietee sa $ 15 853.61 
SUL Onn aS Ue SIMO i Sa Ra eg Mi a Anes a NAL Doran Rear CA oo ane a 7 707.42 
RRM tr ere ie ale cisiv's s/6 tt cits on gid ou @ bias Sidhe Vig ale aise «eis 22 530.94 
Accrued interest, including $10,312.50 covered by special deposit............. 11 183.63 
Preferred stock dividend payable January 2, 1943, covered by special deposit... 3 216.50 
RIN ENG oN elec cic8 gk aie ui ia. ote dia de de eile eg Sie die: a solblae sine eee ee 0 777.59 61 269.69 
Net Premium on Outstanding Bond Issue, in Process of Amortization........... 4 587.16 
OT MI ICETOCIACIONS 6 Via fc ais fae) bia 0) frie erie sys FG oie sa coo Weis a’ wid oia/ susie tle Sole ie ea 175 680.49 
Ppeipumone it) Ald (OF CONStPUCTION ... 0.6 oi. ove cee oes Bee ve due weccta sans 1 107.35 


Earned Surplus—restricted in the amount of $150,253.59 with respect to the pay- 
ment of cash dividends on common stock, in accordance with commitments made 
incident to the issuance of the first mortgage bonds and serial notes............ 151 524.83 


$1 315 719.52 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


ELECTRIC 


Number of communities served—tretail electricity. 
Estimated population served with electricity—tretail 
Number of domestic electric customers......... 
Number of electric customers other than domestic 
Electric salese—KWH (000 omitted).......... 
Capacity of fuel burning stations—kilowatts.... 
Number. of fuel burning stations 


cee ee eee eee ewe 


Pole miles of electric lines 6,600 volts and over.. 


GAS 


Number of communities served—retail gas..... 
Estimated population served with gas—retail.... 


Population served with gas only (included in 
ADOVE sCOtAL) Me Nv cAue ma eae abo heen at beta 


Number of domestic gas customers 


Number of gas customers other than domestic. . 


Gas sales—M. Cubic Feet 


Ce 


Milesiot eas Hmaims yl Weleca le shay ola wicete emt ere tone a 


GENERAL 


Total number of communities served—retail.... 


27 
100,981 
Poa 


25 


0 


25 


ae 
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MISSOURI EDISON COMPANY 


March 28, 1944 


To the Stockholders: 


The Board of Directors submits herewith a review of the financial and operating results of 
Missouri Edison Company for the year 1943. Included in this report are a certificate of audit 
and the financial statements of the Company. 


OPERATIONS 


Total operating revenues for 1943 decreased $18,683.72 or 5.5% as compared with 1942. 
Revenue from electric service was $261,417.29, a decrease of $17,089.86, and gas revenue 
amounted to $60,969.54, a decrease of $1,593.86. 

Operating expenses, exclusive of taxes and provision for depreciation, decreased $8,625.17 
or 4.5% compared to 1942, which was occasioned principally by the decrease in purchased power 
for resale. : 


TAXES 


The provision in 1943 for Federal income taxes of $26,950.00 was an increase of $2,568.13 
or 10.5% over 1942. Total taxes were $45,547.55 in 1943 compared to $43,925.34 in 1942, an 
increase of 3.7%. 


FINANCIAL 


Net income available for dividends in 1943, after deducting operating expenses, taxes, interest 
and other deductions, amounted to $41,919.98. This was a decrease of $2,288.50 as compared 
with 1942. 


In 1943, dividends of $7 per share were paid on the $7 Preferred Stock and dividends 
amounting to $14,400 were paid on Common Stock. 


BUSINESS DEVELOPMENT 


The customer service program initiated in 1942 was continued during 1943. This program 
has been beneficial both to customers and to the Company. Through it electric appliances have 
been kept in operating condition and old appliances have been returned to service. The program 
includes a survey of the wants and needs of the Company’s customers for electric equipment 
which will materially aid in sales plans when electric appliances are again available for sale. 


During 1943, a loss of 115 electric customers and 48 gas customers was sustained. 


ADDITIONS AND IMPROVEMENTS 


Due to limitations and restrictions imposed by war conditions, there was no major construc’ 
tion work in 1943. The gross additions and improvements to plant in 1943 of $15,425.01 con- 
sisted of rural extensions and minor renewal and replacement projects. Retirements of property 
during the year amounted to $6,164.32. 


FRANCHISES 
During 1943, a new ten-year franchise was granted the Company at Silex. 


TERRITORY SERVED 


Missouri Edison Company supplies electric service to twenty-five rural towns and com: 
munities in Pike and Lincoln Counties, Missouri. Gas service is provided in Louisiana, Missouri. 
The chief source of income in the territory served is agriculture, dairying and stock raising. 
Several small industries which are served tend to diversify the Company’s load. 


EMPLOYEE RELATIONS 


The employee information program which was started in 1942 was continued in 1943. Active 
interest and participation in this program by the employees are indications of the importance and 
value of this work. 


Effective January 1, 1944, the Company placed into effect a plan of hospitalization insurance 
with surgical benefits for employees and hospitalization insurance for their dependents. Under 
this group plan, the Company contributes slightly more than one-half of the cost and the employee 
pays the remainder. 


Safety and accident prevention work continued to receive interested attention of both the 
management and the employees in 1943. 


Aeon dike eh 
The Directors are fully aware that one of the most valuable assets of the Company is its 
group of informed, experienced and loyal employees; on behalf of the Directors, it is again 


a pleasure to extend sincere thanks to the operating staff and employees for their spirit of coopera- 
tion during the past year. 


By order of the Board of Directors 


G. W. EVANS, Presilene 


MISSOURI EDISON COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1943 


Operating Revenues: 


Electric 
EBS cost ob ee iC get Re PR RT RA (FFE RGR RDN Ded) ai EO 


ose eee eer ee eee ere eeeeereeeereereeeeeeeeeeeeeereeeeeee 


‘Operating Expenses and Taxes: 
Operation— 
Beemer aNd easy OULChased: {OL TEBAIE cists’. <j. 0) coisas claiele a gis aigie.d bia", aie 
Other 
Maintenance 
Depreciation 


eee ee eee e ee eereeeeeeseseeseeeeeeeeeseeeesee sess eee ee ee eeeee 
eee ee eee eee ees eeereseeeseeeeeeeeeeeee ese eee ese eeeeeeene 


eevee eee eee eee eee eer ee oeeer eee eeeeee eevee eeeeereeeeeeene 


Taxes, other than Federal income and excess-profits........-:.es00eee- 
Fie 26 950.00 


eR COMO LC MEES yg Saris so eitieen a's nieite mnie warped Am wey was a RL So 
DOEPAL EXCESS PIONS tax \CINOtE 1) icc cies) bsg pis insists et Gee's a ellule’s 


ares in dieu’ of income taxes (Note-2). 0. 0. .eins c's bese ede ace ciies 


.. $255 084.53 


RPMNIOEMETEES CLTICOLDEG Ug v's wisi td suelo bya Winks afc Grete a tip ele dis o's'n ese Gace ons Ws 
Other income 


eee eee eee eee eee eee eee eee eeseeeeeeeeeee eee eee eeeeeeeeee 


ooo ee eres eee eee eee eee eeoeeseeereeerereeeereseeoeoeeereeeeeene 


Gross Income 


Interest and Other Deductions: 
Interest on long-term debt 
Amortization of debt discount and expense, net of premium received... 
General interest 


ENE oMITI COME MCECUCTIONS seers claret chee sis aiclale eal n cieicia bo ticles leiniec, sere'eletatp 


-+ $ 25 602.05 


O60 6 6. Ble 6. 6 6 e'6 BO 0 80 C6 Ce 8 6 6 6 66 0 8 CO Ci 8 8 wes 0 8 e ow 6 6 6 


Net Income 


NOTES: 


SIRNS TE CO) 6S 6 Big '€ OC 6 6 6.0) a0 0 6 6, 6 6 0.4 6 6. 0 6 B'S 6.6 6.0 60 010 © BO 6 e's Bb 66 8 6 8 66 


ae 60 969.54 


oor ee ere tee eee eee eereeseeeee reese eeeeeee ee eee aes ee 


eeoeereeer eee ee eee eee eee eee eeresee eres eee eee 


sa 2 389.04 


eee ee ee eee eee ee ewe ee eee eee eeeeeeeeeeseseeseeeeereeee 


ove eer eer eee eres eeeeoereerereeeereeeereeseeeree ee eer eee eeeeeeeere 


AND 1942 
1943 


- $261 417.29 


.. $322 386.83 


-- $104 775.98 
52 55 692.67 
a 21 321.36 
ie 27 746.97 


; 18 597.55 


ee 


..  $ 67 302.30 
aa 219.73 


«+ $$ 67 522.03 


watt Gy 2209 pO 


. 554.88 
: 340.73 


. $ 41919.98 


1942 


$278 507.15 
62 563.40 


$341 070.55 


$116 025.14 
52 002.63 
22 387.41 
27 917.16 
19 543.47 
15°322:70 


8 859.17 
$262 257.68 


$ 78 812.87 
195.99 


$ 79 008.86 
$ 30 204.22 
3 278.48 
1 003.28 
314.40 
$ 34 800.38 


$ 44 208.48 


(1) For the years 1943 and 1942, the company was not subject to excess-profits taxes’ due to the’ inclusion’ 
of its taxable net income in the consolidated Federal tax return of its parent company, Inland 


Power and Light Corporation. 


(2) This charge is equivalent to the reduction in Federal income taxes due to the deduction, for tax 


purposes, of call premium, discount and expense applicable to bonds refunded in 1942. 


amount was credited to unamortized debt discount and expense. 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1943 


Balance December GE VOSD sass Peaskecs oe sla a aa a eeW ee ee tec in) aie Wikia aitlerete a 'aceye$ 
Add: 
Net income for the year ended December 31, 1943..........cceeeeceeees $ 41 919.98 
Adjustment of prior years’ provisions for Federal income taxes............- 5 350.00 
Deduct: 
Dividends— 
MMOLE IBETECE OREO. G5 0s) sosible loka is ai5- 60d Mier g'a te tiie ee Generis 6 nS $12 866.00 
Bors OTL BLOCH S rae itis 4 Witte ecip sh cuca avy ea © ark aya alae wk <a 14 400.00 $ 27 266.00 
PeNOrteetiOn Cle abanUONES  DLOPETLY o/4 ass c’vie sie a.dhele acs wivioaleie nae cae viele 6/3 15 414.30 
Balance December 31, 1943 (see balance sheet description of surplus)......... 
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Such 


$151 524.83 


47 269.98 


$198 794.81 


42 680.30 


$156 114.51 


MISSOURI ED 


BALANCE‘ 
ASSETS 
Utility Plant: 
Tangible property, substantially at original cost— 
1 oA Yo} ag Lom PR NS cher ati sd Uy Mtn aap uneaa ny Lite iba ans Ota Panel Chg ceca RIN are) TAL Mia is A $ 909 133.20 
Gas rea cca oat rar aes eau iedane eter ie tanedar are tal tadien au aie ichails\iete veualtanu Gilets Vere rab cowertat se 106 388.06 
: $1015 521.26 
Intangibles, representing the excess of the recorded amount)of utility plant over 
the original cost of tangible property as above determined...............-. 183 274.62 $1198 795.88 
Current Assets: 
Ca ee eee ie Sige as Gatun lel alte fea alle Mane tl Rte ota el ie ipnT a ena agua ere em dR $.. 58: 295.27 
U. S. Government securities (principal amount $20,000), at cost.............- 20 000.00 i 
Special deposits for accrued bond interest and dividends payable.............. 13 529.00 
Gietomers accounts yaar dei rer aaa we ee aoe tke el chete eae ese OO Sante ata $28 800.91 
Other accounts i ise so Ale ii eye aie tae: scorer ane wegualenetaite ata aa niate Lane au a 1 716.42 
$30 517.33 
Less-—Reserve: for, uncollectible accounts (eis a/s..'ssieie'd sce oe wien 4 553.67 25 963.66 
Materials and supplies, priced at average cost (less reserve of $1,825.09)....... 14 286.87 
Prepay ayeniesy Wak <aleaic i'e aiaie oval otetene we ecel aa tals tals atte ee el ftal zelte at Silage oan Sete ae en 103.44 132 178.24 


Debt Discount and Expense applicable to refunded issue in process of amortization 
over the: unexpired: term) thereoficcc ie wi ic ale ss are bree eia's o's Siw eel ole oie ermmermiee 8 807.13 


$1 339 781.25 


To the Board of Directors, 
Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a Missouri corporation) as of 
December 31, 1943, and the statements of income and surplus for the fiscal year then ended, have reviewed the 
system of internal control and the accounting procedures of the company and, without making a detailed audit 
of the transactions, have examined or tested accounting records of the company and other supporting evidence, by 
methods and to the extent we deemed appropriate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances and included all procedures which we considered 


necessary. 


In our opinion, the accompanying balance sheet and related statements of income and surplus present fairly 
the position of Missouri Edison Company at December 31, 1943, and the results of its operations for the fiscal year, 
in conformity with generally accepted accounting principles applied on a basis consistent with that of the pre- 
ceding year. 


ARTHUR ANDERSEN & Co. 


St.. Louis, Missouri, 
January 21, 1944. 


as oig Were 


s3ON COMPANY 


— 31, 1943 


LIABILITIES 


Capital Stock: 
Common stock, without par value— 
Authorized 3,000 shares 
fempemmareotisrancing 2.400. Shares ay no alias bs sla aie sienna aioe eng oe ne) ee $ 120000.00 
Cumulative non par $7 dividend preferred stock— 
Authorized 5,000 shares 
MesnedmenimeOucstand ing 116.5 6: SHALES tp are octets ss steraiel sve a ere iets wo sleielete tole ¢/0!si.a/0's 183 800.00 $ 303 800.00 


Long-Term Debt: 


First mortgage bonds, Series A, 334%, due January 1, 1967..............46- $ 550 000.00 

Serial notes, 3%, due serially to 1948 (including $9,000 due in 1944)........ 45 000.00 595 000.00 
Current Liabilities (Exclusive of $9,000 serial notes due during 1944): 

TRIMS VEAP MTT eats og toad nie. ater gist e oo. aes he oe Vivid Wepa ie weraie Ah ew ale $ 14 440.77 

MIM NSTMMINTE DORICH Ac st 7G aiaie 474 ene ated. cates « wis fed lod. © aisle ala wielal ele oe idie leis Xialal'a 7 646.59 

aie POG 5 gl OB US AE sa SF Ga cline 2A oe ks Oe a eon BAP 44 130.45 

Accrued interest, including $10,312.50 covered by special deposit............. 10 894.76 

Preferred stock dividend payable January 3, 1944, covered by special deposit... 3 216.50 

a Ms he eis atti, pve che tuls tm vip Aicis, saidge.e as ehere Mae Wo 4 aud digew id 6.8 ON ee 1 195.79 81 524.86 
Net Premium on Outstanding Bond Issue, in Process of Amortization............ 4 396.00 
Pepe UNECE DODTECIAUION oo ite v's sials odlea oss safe ries « be clele tied Sloe es sidies'e bie és 197 838.53 
Sontmutiond in Aid ‘of ‘Construction... 6... 06sec csc Da wee eecenencevones 1 107.35 


Earned Surplus—restricted against payment of cash dividends on common stock in 
the amount of $152,041.28, in accordance with commitments made incident to 
the issuance of the first mortgage bonds and serial notes.............0.ee00ee 156 114.51 


@ $1 339 781.25 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


ELECTRIC 1943 1942 1941 1940 
Number of communities served—retail electricity. 25 25 25 25 
Estimated population served with electricity—re- 

HaEd oon Paes Geni bel tay ae eth eatin mela SU pep Cocethattal eae hcteann Mu stl 10,575 10,575 10,518 10,088 
Number of residential electric customers........ 2,896 2,980 2,852 yi DAS) 
Number of electric customers other than residential 1,323 1,354 1,350 1,258 
Electric salee—KWH (000 omitted)........... 5,187 6,486 4,756 4,031 
Capacity of fuel burning stations—kilowatts.... 252 252 252 252 
Number of fuel burning stations.............. 2 2 2 2 
Pole miles of electric lines 6,600 volts and over.. 112.3 118.8 109.8 109.5 

GAS 
Number of communities served—retail gas...... 1 1 1 1 
Estimated population served with gas—retail.... 4,750 4,750 4,669 4,200 
Population served with gas only (included in 

ADOVE Fatal) Mining phatmernp roe bmne CUR lelhoe Meval slaty None None None None 
Number of residential gas customers........... 930 971 878 802 
Number of gas customers other than residential. . 20 27 25 24 
Gas ssales==M. CubicsHeet sts. oe say a 97,103 100,981 76,961 76,731 
Miles\of ‘gag: masiig. ii oe eal bveusthenteee aed 15.351 15.31 15.07 14.95. 

GENERAL 
Total number of communities served—retail.... 25 Dt 25 25 
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MISSOURI EDISON COMPANY 


April 20, 1945 
To the Stockholders: 
The Board of Directors submits this financial and operating report and review of the Company’s 


business for the year 1944. The balance sheet and statements of income and surplus included in 
this report have been certified by independent auditors. 


ean ALE LO NS 


Total operating revenues for 1944 increased $11,504.54 or 3.57% compared with 1943. Elec- 
tric operating revenues of $273,544.65 for 1944 were $12,127.36 more than 1943, but gas operating 
revenues of $60,346.72 were $622.82 less than for 1943. 


Operating expenses, exclusive of taxes and provision for depreciation, increased $3,688.22 or 
2.03% compared with 1943. During 1944, $23,032.50 was spent for maintenance of the property 
as compared to $21,321.36 in 1943. 


A simplified statement showing the source and disposition of each $1 of revenue in 1944 
follows: 


Where each $1 came from: 


Plectric= Residential Gustomets. 210 ul ls bs esc ce oe Sanaa 
Rourale @ustomersieactate nce thlaeces be che wees nag 
Commercial Customers. ue ack... hea tosis ok oan e ae 
Ipc ustrial  CaUStOMersiace ee Loken tah. suse oe 16 
Miscellancouss Gustomers ir an eee at te a ac .O7 

Clase Gust Omers ere eae ices eee ae ieyltae o hid came 18 
a Ct eRe ROL Ee CAI Ge gee ot Ate ee $1.00 

Where each $1 went: 

Woe Sma mic sa La TeGe i a euetahae ah ee cmc ausye Cteera Sear oats peels] 

Taxes—Local and State (See comment on taxes below) .06 

Purchased Power and Gas, Material and Supplies and 

CDiie re Lex DeniscomMrms inte sprhe ole. teal Be tieess sen” i 

Provisionstorm Depreciationsombroperty 2.45. ena. . sce .08 

Interest on Bonds and Other Deductions.............. OF 

Drefrerreda toc kia DIviclentsh i. <- erat ee wes eye age 04 

Gommorne locks Dividendeeses sates rch) citrate wed 04 

Palaces CO mmNAGD Stee a tet tc ey eRe Menthe anche tale ted a5 
foal ge, EE A REE aN, AE taba ehey ene ee oe $1.00 


5 WD Sd Oho 


Taxes, other than Federal income taxes, amounted to $19,185.94 in 1944 compared with 
$18,597.55 in 1943, an increase of $588.39 or 3.2%. 


The Company joined with its parent company in the filing of consolidated Federal income 
and excess-profits tax returns for the years 1942 and 1943 and is joining in the filing of a similar 
return for 1944. By reason of deductions originating in the accounts of the parent company, the 
returns for 1942, 1943 and for 1944 reflect’no tax liability. Due to uncertainty as to the allowance 
of certain of the above deductions, the Company made provisions in its accounts for 1942 and 
1943 for Federal income taxes computed without the benefit of such deductions. The deductibility 
of the amounts in question was confirmed by a recent ruling of the Bureau of Internal Revenue, 
and accordingly, the amounts previously accrued for the respective years were reversed. Federal 


1 


income taxes for 1944 and 1943 would have aggregated approximately $35,000 and $30,000, 
respectively, had the Company filed separate returns for those years. The Company may not have 
the privilege of joining in a consolidated return for 1945 and subsequent years. 


Pol Nv AUN: G-RAsL 


Net income available for dividends in 1944, after deducting operating expenses, taxes, interest 
and other deductions, amounted to $76,961.92. This was an increase of $8,091.94 or 11.7% com- 
pared with 1943 net income as adjusted for Federal taxes. 


Dividends of $7 per share were paid on the $7 Preferred Stock and dividends amounting to 
$14,400 were paid on Common Stock in 1944. 


The balance of Serial Notes at December 31, 1944, amounting to $36,000, was paid in full on 
April 2, 1945. 


BUSAN S'oe DE VeR EO 2s ks NOT 


The Company filed revised electric residential rate schedules for all towns served effective with 
December, 1944 billing. The new rates are, on an average, approximately 11% lower than the 
former rates. During 1944 service extensions were made to 51 rural customers. A total of 135 
new electric customers and 29 new gas customers were furnished service in 1944. 


ADDITION SYA ND] TANCE R:O Vee Mer ING 


There was no major construction work in 1944, due primarily to limitations and restrictions 
imposed by war conditions. Total gross additions to plant in 1944 of $22,215.36 consisted of rural 
extensions and minor renewal and replacement projects. Retirement of property during the year 
amounted to $3,232.48. 


soos OR. iGO MoM @ Ase Ovary 


The Company is advised that under date of March 29, 1945, an agreement was entered into 
for the sale by The Middle West Corporation of the entire Common Stock of the Company. This 
transaction is subject to the approval of the Securities and Exchange Commission and application 
for such approval has been filed. With the completion of this proposed sale, the Company will 
have no holding company affiliation. 


EM PL OYE EB OW EL PCALRGE BASIN -Degeuncre hae): 


The Company is fully aware of the importance of a well informed, experienced and loyal 
group of employees. Regular information meetings of all employees are held. These meetings 
serve the purpose of informing the employees about the Company, its policies, problems and general 
affairs, as well as advising them about the public utility industry as a whole. 


Through the active participation of the employees and management, the Company won the 
National Safety Council Award in the Public Utility Safety Contest for the year ended June 30, 
1944 for Group C, Combination Gas and Electric Division. Also, the Company won an award in 
1944 for safe operation of automobiles. 


As in previous years, hospitalization insurance with surgical benefits for employees and hos- 
pitalization insurance for their dependents and also group life insurance were made available to the 


employees. 
* x * x 


The Board of Directors acknowledge with sincere appreciation the loyal and efficient service 
and the spirit of cooperation of the operating staff during the past year. 


By order of the Board of Directors, 
G. W. Evans, President 


MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1944 AND 1943 


1944 1943 
Operating Revenues: 
BILCCGLI CM Neer Teta ele Gis sister cuore. ag Wosie Shetsls ahitis, «,\cf.e.6, oheeale cus Gualeverereie es #0, ca sects $273 544.65 $261 417.29 
Cs Te eee annie eee ae eos ae crete en tena Eol biple Stale e oa b copia w Bield o UNeG a oe 60: 346.72 60 969.54 
aD Otal eetatere agelone. ciate are otc steusra chan d-erereveneaae sh crep ete vac edetodert,ah tous $333 891.37 $322 386.83 
Operating Expenses and Taxes: 
Operation— 
bawecmande fais purchased fOr sresalecmims . af kilters adel! Gehaetels 2 ajare ban aed $104 892.17 $104 775.98 
SEN COM teeta We 5 pee hein a tae moran eins as ore cee atetein o ES 57 553.00 55 692.67 
IMAI be All Ce Maree nts os pine, Sarees sriaiscle. ePshetetyaeasment assim e che este aceiskers 23 032.50 13 21836 
Desa recClatlo mummers % wlete leva slscayle cs otal ei derielers pete yy: Screg dselers eiaitisle el ord ele uate, ulate 28 028.48 27 746.97 
liicecsmothenrthannbederal incomes nics cetc mates cers crate chee ee loan eek 19 185.94 18 597.55 
Federal income and excess-profits taxes (see note).........e eee eeeeees — —_ 
ARCS EY Bova, erates PRES ec ere MERI CE CECT EERO Ca EDS LR RR OR ee $232 692.65 $228 134.53 
De REMR OE CALINSE INCOME foc ave de oie nists eles cidhs aye iore «cic ushele eel e cya W's 4 view Biaele. $101 198.72 $ 94 252.30 
MO CReTmMIATC OI CM WMI eNt eh or ven oie teven th ta le chs rears, hed hath custot cases moethcterns acheaye Goss. < 379.07 219.73 
SeP RR MMMLERE CHINO MEALS ste ohio track aero .c7S tye tslw.siclisie: the oie: ey aleke tre we Puvese blot zie.e's $101 577.79 $ 94 472.03 
Interest and Other Deductions: 
IinteresteOnelonectenin sdeDthcras metacisces tia chal ei einis ecicteie wis ajamel ese cioeteenn $ 21840.02 $ 22 317.40 
Amortization of debt discount and expense, less amortization of premium 
SO EM AG MMPs 6 18 Maal coin Goels whe ae? calat a ctl ao lau in so sakes o|seate wd aiis alae ns 2 057.40 2 389.04 
SPRAIN CCECSEE Ls nt hers as 2 Wthaicn, ee) algmven, Sac as ste dg De RS Ceo Ue a «08 413.45 554.88 
icneretnCU EM TOUCKONS td. cs stain serena fe cate stack o ecotolione ce clah's duaitees 305.00 340.73 
rata een re eee erate weed eA deh Bos $ 24615.87 $ 25 602.05 
INE CMLTICOMICUMNPI Paras sree a cocters eo isie, cree aun acaNa helene. sate eens iscsi ooo ares G/e el 0.6 sete gna) $ 76961.92 $ 68 869.98 
NOTE: 


Reference is made to the note on the accompanying balance sheet with respect to Federal income and 
excess profits taxes. Affiliation with its former parent company having been terminated, the Company 
may not have the privilege of joining in consolidated returns for 1945 and subsequent years. Federal 
taxes for 1944 and 1943 would have aggregated approximately $35,000 and $30,000, respectively, had 
the Company been required to file separate returns for those years. 


STATEMENTS OF EARNED SURPLUS 
FOR THE YEARS ENDED DECEMBER 31, 1944 AND 1943 


1944 1943 
Ralaticeratspegmning fof, Periods.is..jc. 6 mis aut fa ids Wiera ) cue vies ae thelsdoeraye® myer $192 213.15 $151 524.83 
Add—Adjustment of prior year provision of Federal income taxes............. — 14 498.64 
Balance at Beginning of Period, as Adjusted............. 0. sce e eee eee eee $192 213.15 $166 023.47 
POC Net MACOMe TION thes Veal. .fa)c cele. 6 aie Seis cunt Chk oleae he able Seve Gee 76 961.92 68 869.98 
$269 175.07 $234 893.45 
Deduct: 

Dividends— 
DHETLCLeTT@COSCOCK i Aue ootde aslo ag ois, sleian ¢ Leh fetes bere Ulehe ot a.e hreleins $ 12 866.00 $ 12 866.00 
SU RCOMMNOTE ELOCK aes treats. onus u's ee hy Oo) dedaionl saa a pists Sac. « Reha diate 14 400.00 14 400.00 
$ 27266.00 $ 27 266.00 
ORMILAL ONL Cte aDANCONE PDEODELCYs a's sicistcte peeves ovis, eile G8, wm acalidiaselelelie sis — 15 414.30 
$ 27 266.00 $ 42 680.30 
Balance at End of Period (see balance sheet description of surplus)........... $241 909.07 $192 213.15 
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MISSOURI ED: 


BALANCE SHEET— 


ASSETS 
Utility Plant: 
Tangible property, at original cost— 
He Orica Re Cee eh a. oa he eam hed Soe he Rais ae Ne hapa or eerie cates See BD Setar ere Pheer aaa $ 926 600.18 
Gases as ete S eAS Mice Sted Pah Mttaata Se N's zclve erat rote no ababe deigell cua treet Me teat seed eee oMeR ner oa 107 903.96 


$1 034 504.14 


Intangibles, representing the excess of the recorded amount of utility plant over 
the original. cost: of tan pibles property witsrsn). shots stete caren ele ae este teeeelachedehet eget 183 274.62 $1217 778.76 Ks 


Current Assets: 


Casha aero a ai ata eee Beek EMS Par aia aso SPT” ich ene eee reee area ears aa eane ee de cenit eae $ “58 OOMGIRG 
Usa Governments secunities: tat. COSt mendes taimind eo telehed mnc toma spear h eene See et 70 000.00 
Special deposits (including $13,529.00 for accrued bond interest and dividends 

PAVAD LE) 5 vxresretias ai se phobia eS, CHAE Wh pen dco sehel ah he RP ale cerned oleae cova Raver ramen eta tole ie eapees 13 979.00 
CUStOMETS. HACCOUNES, Uae ie crostini ae ee ee $31 404.60 
QERSr Sa ccouUnts eee eres he Coes Ra etre ach eels atl Ne Ne oe Pas 1 788.33 

$33 192.93 

Ress—-Resenve torauncollectible -accoumtsni meme ceerchrcecioae suerte 3 963.46 29 229.47 
Materials and supplies, priced at average cost (less reserve of $1,369.50)........ L407 36-4 185 966.83 


Debt Discount and Expense applicable to refunded issue in process of amortization 
overcthe: unexpired “térmmthereat. oF hn sii cm atc we iecoet a epee er eee a ete eN 6 558.57 


$1 410 304.16 


To the Board of Directors, 
Missouri Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a Missouri corporation) as of 
December 31, 1944, and the statements of income and surplus for the two years then ended, have reviewed the 
system of internal control and the accounting procedures of the company and, without making a detailed audit 
of the transactions, have examined or tested accounting records of the company and other supporting evidence, by 
methods and to the extent we deemed appropriate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances and included all procedures which we considered 
necessary. 


In our opinion, the accompanying balance sheet and related statements of income and surplus present fairly the 
*position of Missouri Edison Company at December 31, 1944, and the results of its operations for the two years 
ended that date, in conformity with generally accepted accounting principles applied on a consistent basis. 


ARTHUR ANDERSEN & Co. 
St. Louis, Missouri, 


February 3, 1945. 


IN COMPANY 
ECEMBER 31, 1944 


LIABILITIES 


Capital Stock: 
Common stock, without par value— 
Authorized 3,000 shares 
Reemeceanaroutstandines,400) shares: nay. sosa Oe alee 2 woe sie Flete pf S's we've slaedley $ 120 000.00 


Cumulative non par $7 dividend preferred stock— 
Authorized 5,000 shares 


Pe emer Outstanding 1, O38, Sharess.. oe ate,» epithe mas Oe was ma ee te “Fe 183 800.00 $ 303 800.00 
Long-Term Debt: 
First mortgage bonds, Series A, 334%, due January 1, 1967...........eceeees $ 550 000.00 


Serial notes, 3%, due serially to 1948 (including $9,000 due in 1945).......... 36 000.00 586 000.00 


Current Liabilities (Exclusive of $9,000 serial notes due during 1945): 


eS MEO AISTC en Case Ae. sai sic eke o W eeelgg te a dm wie Mink ooe spre vie Mehste eigie Wake s% oes Sh wl 7825058 

SMART NEC CTOISAES 8S ail avn. Cua hte my Oya coholehs ete neh s) oO Vg abe eb ake abeta ns Bae eles de 8 247.00 

PNCERMECMEPAX ESHER (SCEMIOLE ichouatere scfle chen sits cisions tacetele, sie edcleucasuclelt sure. ey/emteaiear anes] 8 478.88 

Accrued interest, including $10,312.50 covered by special deposit............. 10 816.79 

Preferred stock dividend payable January 2, 1945, covered by special deposit.... 3 216.50 

MOEN Ney eRe eile eu Rosetiaw y's eile fer a bist c eraton ese telenchs -cehene:Tersne Cocke Sostilehs se a’ ee Gunns 1 388.83 49 400.58 
Net Premium on Outstanding Bond Issue, in Process of Amortization............ 4 204.84 
Re ERE ECE OCT ALORS cet e yo 01 <i ays, acto ce owe is, moat a aes RLS oaks 0 Flipl ews, ON Lince's 223 882.32 
ee ONTE TCE Ate Of, CORSEFLICHION 5 4,5).)4 = ovale sense Soe We ee cee olan ae meee 1 107.35 


Earned Surplus—restricted against payment of cash dividends on common stock in 
the amount of $202,138.56, in accordance with commitments made incident to the 
issuance of the first mortgage bonds and serial notes. ... 6.0.0... . cece se cveces 241 909.07 


$1 410 304.16 


NOTE: The Company joined in the filing of consolidated Federal income and excess-profits tax returns for the 
years 1942 and 1943, and will join in the filing of a similar return for 1944. By reason of deductions 
originating in the accounts of the parent company, the returns for 1942 and 1943 showed no tax 
liability, as will the return for 1944. Because of some uncertainty with respect to the allowance of cer- 
tain of the above deductions, the company provided in its accounts for those years for taxes computed 
without benefit of such deductions. The deductibility of the amounts in question was confirmed by 
a recent ruling of the Bureau of Internal Revenue and, accordingly, at December 31, 1944, the amounts 
previously accrued for said taxes were reversed. The accompanying statements of income for the two 
years ended December 31, 1944 have been adjusted to eliminate such taxes. 


For 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


1944 1943 1 
ELECTRIC 
Number of communities served—retail electricity 29s) 25 25 25 
Estimated population served with electricity—re- 

(ED UREREY Pepe OR Os Pet RAT RAY emt RIG Ana as Brylner soc 103575 10,575 10,575 10,518 
Number of residential electric customers......... 2,961 2,896 2,980 2,852 
Number of electric customers other than residential 1,393 1,323 1,354 1,350 
Electric salee—KWH (000 omitted)........... De) 5,187 6,486 4,756 
Capacity of fuel burning stations—kilowatts.... 22 252 25D SS) 
Number.of fuel burningistations « fa56)s.6.:-\¢ aisteues 2 2 2 2 
Pole miles of electric lines 6,600 volts and over.. 1253 112.3 118.8 109.8 

GAS 
Number of communities served—retail gas...... 1 1 1 1 
Estimated population served with gas—retail.... 4,750 4,750 4,750 4,669 
Population served with gas only (included in 

ADVE \Cobal kant stuene ote ia lh santos otis pecs ome None None None None 
Number of residential gas customers........... 958 930 971 878 
Number of gas customers other than residential. . 21 20 27 25 
Gas sales——ME.. Gubic Peete!) sign caus sive gren emcee 96,958 97,103 100,981 76,961 
Miles ore gasimiainsepuc teenie ee ticle eae 15.46 15.31 15.3 15.07 

GENERAL 
Total number of communities served—retail. . DD 25 25 25 
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MISSOURI EDISON COMPANY 


General Office: 521 Georgia Street, Louisiana, Missouri 
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MISSOURI EDISON COMPANY 


March 26, 1946 


To the Security Holders: 


The Board of Directors submits herein a financial and operating report and a review of 
the Company’s business for the year 1945. The balance sheet, statements of income and 
earned surplus included in this report have been certified by independent auditors. 


FINANCIAL 


On June 6, 1945, sales of the entire outstanding Common Stock of East Missouri Power 
Company and Missouri Edison Company by Arkansas-Missouri Power Corporation and The 
Middle West Corporation, respectively, were consumated. With the completion of these 
transactions, East Missouri Power Company and Missouri Edison Company ceased to be 
affiliated with any holding company. On September 25, 1945, East Missouri Power Com- 
pany was merged into Missouri Edison Company in accordance with The General and 
Business Corporation Act of Missouri. 


In October, 1945, Missouri Edison Company issued and sold $1,250,000 principal 
amount of First Mortgage Bonds, Series A, 344%, due July 1, 1975. Funds obtained from 
the sale of these bonds were used to retire outstanding First Mortgage Bonds, Series A, 
334%, due January 1, 1967, of East Missouri Power Company and Missouri Edison Company 
totaling $768,000 principal amount; to pay the balance of $36,000 principal amount of 3% 
unsecured notes due serially to 1948; and to retire all outstanding Preferred Stock, consisting 
of 1,838 shares of Cumulative Non Par $7 Dividend Preferred Stock. It is proposed to use 
the balance of the proceeds of the new bond issue for additions and improvements to the 
electric and gas facilities of the Company. 


Under the terms of the merger, Missouri Edison Company has issued and outstanding 
75,000 shares of Common Stock of the par value of $10.00 per share. 


OPERATIONS 


Statements of income in this report for the years 1945 and 1944 include East Missouri 
Power Company for the periods prior to the date of merger into Missouri Edison Company 
and operating results are compared on that basis in the following paragraphs. 


Total operating revenues for 1945 amounting to $755,524.46 exceeded those of 1944 by 
$4,651.30. Electric operating revenues of $692,552.89 were $2,026.45 more than in 1944 and 
gas operating revenues of $62,971.57 were $2,624.85 greater than 1944 gas revenues. 


Operating expenses, exclusive of taxes and provision for depreciation, increased $25,200.17 
or 5.8% compared to 1944, which increase was occasioned principally by purchased power 
for resale. 


Taxes, other than Federal income and excess-profits taxes, amounted to $30,240.73 in 
1945 compared with $37,746.58 in 1944. An adjustment for prior years’ accruals for ad 
valorem taxes of $10,363.57, occasioned by change in statute, accounted for this decrease. 
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Federal income and excess-profits taxes in 1945 of $56,750 were $3,850 less than in 1944, 
after giving effect to an estimated tax reduction of $33,550 in 1945 as a result of deductions 
for tax purposes of call premium and expense in connection with the refunding of the Com- 
pany’s bonds. However, a special charge to income, equivalent to such tax reduction, was 
made in 1945 for amortization of call premium and expense, less net premium received, on 
refunded bonds. As a result of this special charge, net income for 1945 was not affected by 
the reduction in taxes incident to the bond refunding. 


Net income available for dividends in 1945, after deducting operating expenses, taxes, 
interest and other deductions, amounted to $77,686.85. Net income of the combined companies 
for 1944 was $125,342.61. 


Dividends of $7,505.17 were paid on the Cumulative Non Par $7 Dividend Preferred 
Stock to the date of retirement of the stock. 


Payments aggregating $121,029.39 were made in 1945 in dividends on Common Stock. 


BUSINESS DEVELOPMENT 


The Company filed revised electric commercial rate schedules for all towns served effec- 
tive with the September, 1945, billing. These new rates, on an average, are approximately 
12% lower than the former rates. Also, effective with the billing after January 1, 1946, a 
reduced general power rate was filed, applicable to small power users in all towns served. 
This new rate, on an average, is approximately 13% lower than the former rate. 


Effective with the billing of October 1, 1945, the Panhandle Eastern Pipe Line Company 
reduced its rates to Missouri Edison Company for gas purchased for resale. Based on this 
reduced cost of gas, Missouri Edison Company filed a new reduced gas rate, effective December 
1, 1945, which, on an average, was 19% lower than the former rate. 


The Company is advised that there is impounded by the United States Circuit Court of 
Appeals in Kansas City, approximately $38,000 representing the excess collections made by 
Panhandle Eastern Pipe Line Company for gas sold to Missouri Edison Company for the 
period November 1, 1942 to September 30, 1945. During this period, an order of the Federal 
Power Commission which reduced wholesale rates applicable to the purchase by the Company 
of natural gas from Panhandle Eastern Pipe Line Company was under review by the Court. 
The validity of the order was sustained. Missouri Edison Company has advised the Court 
that it has waived any interest in said fund and expects to refund the total amount, less the 
cost of handling, to its gas customers, 


The average annual use of electricity by residential customers increased 6.8% in 
1945, while the average cost per kilowatt-hour to electric residential customers decreased 
10.2%. 


il 
During 1945, service extensions were made to 380 new electric customers and 68 new 
gas customers. 


ADDITIONS AND BETTERMENTS 


In 1945, new 33,000 volt substations were installed at Foristell, Wright City and Wentz- 
ville. Other construction work during the year consisted of rural extensions and minor renewal 
and replacement projects. Total gross additions to plant in 1945 amounted to $84,118.64; 
gross retirements of property during the year were $6,545.10. 


FRANCHISES 


During the year 1945, electric franchises, for a period of 20 years each, were granted 
the Company in Curryville, Moscow Mills, Truesdale and Winfield; franchises for a period of 
10 years were granted the Company in Warrenton and Wentzville and the electric and gas 
franchise in Louisiana was extended for a period of 6 years. 


In the period January 1, 1946 to March 11, 1946, electric franchises for a period of 20 years 
each were granted the Company in Annada, Foley, Hawk Point, St. Peters and Whiteside. 


EMPLOYEE WELFARE AND SAFETY 


Safety and accident prevention work continue to receive the active attention of the 
management and the employees. For the second consecutive year the Company won an 
award for safe operation of automobiles in competition with a representative group of electric 
and gas companies. Employee information programs were held in 1945. Also, employee 
training programs are now under way and will be continued in 1946. 


As in previous years, hospitalization insurance with surgical benefits for employees and 
hospitalization insurance for their dependents, and also group life insurance, were made 
available to the employees. 


Missouri Edison Company welcomes the return of former employees who have served 
in the armed forces. The Company not only is employing such returning employees, but is 
giving preference in employment to other ex-service men where possible to do so. 


* * * * * 


The Board of Directors expresses its grateful appreciation to all the employees for their 
loyal and efficient service during 1945. 


By order of the Board of Directors, 


G. W. EVANS, President 


MISSOURI EDISON COMPANY 


STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1945 AND 1944 


(Including East Missouri Power Company, 


Which Was Merged into Missouri Edison Company on 


September 25, 1945, For the Periods Prior to Date of Merger) 


Operating Revenues: 
| a OSs Oe gee greene OA ae wks tbs is Ru Ma: Sdn ee 


Operating Expenses and Taxes: 
Operation— 


Other S20 eae eos ee ee ey oe cae 


DepreciatiOnrs,.. 6s ee ee enn ae mee een ot 
Taxes, other than Federalincomeand excess-profits 
Federal income and excess-profits taxes (see note) 


Net Operating Income, before deducting special 
Charees facia tee ee ies eer eC a 
Other income. oe ary oar & Oe ate Sek eee ere 


Gross Income, before deducting special charges, . . . 


Interest and Other Deductions: 


Special charges for amortization of redemption 
premiums and expense, less net premium re- 
ceived, equivalent to estimated tax reduction 
resulting from bond refunding in 1945......... 

Interest-on long-term: debt. .5. 260 yas ee 

Amortization of debt discount and expense, less 
amortization of net premium received........ 

General interest.70 1.5 oc pies oe ee aa eee 


Nét: Income tis SA ee on ee eee 


1945 


Missouri 
Edison 


Company 


$384 004.79 
62 971.57 


$446 976.36 


$162 133.73 
80 691.63 
27 574.02 
37 320.30 
199272225 
15 850.00 


$342 841.93 


$104 134.43 
505.98 


$104 640.41 


$ 24 250.00 
26 676.25 


1 083.81 
1 686.91 


587.50 


$ 54 284.47 
$ 50 355.94 


East Missouri 
Power Company 
for the Period 
Prior to Date 

of Merger 


$308 548.10 


$308 548.10 


$133 762.48 
39 716.66 
15 388.29 
24 627.34 
10 968.48 
40 900.00 


$265 363.25 


Combined 


$692 552.89 
62 971.57 


$755 524.46 


$295 896.21 
“120 408.29 
42 962.31 
61 947.64 
30 240.73 
56 750.00 


$608 205.18 


$147 319.28 
753.61 


$148 072.89 


$ 43 184.85 
247.63 

$ 43 432.48 
$ 9 300.00 
6 131.25 
364,45 
143.37 
162.50 

$ 16 101.57 
$ 27 330.91 


$ 33 550.00 
32 807.50 


1 448.26 
1 830.28 
750.00 


$ 70 386.04 
$ 77 686.85 


1944. 


Combined 


$690 526.44 
60 346.72 


$750 873.16 


$276 480.54. 
111 154.16 
46 431.94 
60 895.16 
37 746.58 
60 600.00 


$593 308.38 


$157 564.78 
1 115.20 


$158 679.98 


$ = 
30 015.02 


1 986.12 
606.23 
730.00 


$ 33 337.37 
$125 342.61 


NOTE: Missouri Edison Company joined with its former parent company, Inland Power & Light Corpora- 
tion, in the filing of consolidated tax returns for the year 1944 and for the period from January 1, 
to February 16, 1945; due to deductions arising in the parent company’s returns, Missouri Edison 
Company had no tax liability for those periods. Missouri Edison Company expects to file a sep- 
arate return for the balance of the year 1945. East Missouri Power Company filed separate returns 
for the year 1944 and for the period from January 1, to September 25, 1945. Federal income and 
excess-profits taxes of Missouri Edison Company and East Missouri Power Company, combined, 
computed on the basis of separate returns for both companies, would have been approximately 
$62,000 (after giving effect to the estimated tax reduction of $33,550 resulting from the 1945 bond 
refunding) and $96,000 for the years 1945 and 1944, respectively. 


MISSOURI EDISON COMPANY 


STATEMENT OF EARNED SURPLUS 
° FOR THE YEAR ENDED DECEMBER 31, 1945 


(Including Earned Surplus of East Missouri Power Company, 
Which Was Merged Into Missouri Edison Company on 
September 25, 1945, for the Period Prior to Date of Merger) 


Balance December 31,1944: 


Reemriele icon MEOMIDANY yarticis F, Sas 2 Bak S50). PRS OIE oh waa 
East Missouri Power Company 


Add—Net income for the year, per statement of combined income 


Deduct: 
Dividends— 


Bor ECEEIT CO ISLOCKMNAS trad 1k SPIN, Sie RE PO es gy ike aie aed cus ovale ovat hw Shes 
On common stock 


Transfer to common stock in connection with merger of East Missouri Power Company into 
i Gre (TIP CCISOU A OL ALLY ee ede eee Ty ie a RE Le LOS Ono Pion we cae Dy bee 


Pramilim-paid on-.redemption of preferred stock J..i).. 29.0 .hi eid s ek ds da Panel WSs oe aes 


Write off of redemption premium and expense and unamortized discount and expense less 
premium received, after deducting special charge equivalent to estimated tax reduction re- 
sulting from bond refunding in 1945 (note to statements of income)......................- 


IWHISCELIATICOLIS eet eee ican rte en ee Tie ee ee a Nas a A RES Oe 


Balance December 31, 1945 (see balance sheet description of surplus)..................... 


$241 909.07 
264 597.83 
$506 506.90 
77 686.85 


$584 193.75 


$ 505,17 
121 029.39 


$128 534.56 


~] 


266 325.00 
9 190.00 


11 493.18 
1 504.84 


$167 146.17 


ASSETS 
Utility Plant: 
Tangible property, at original cost— 
Electric eco SE vate es hus ae eee tte ee I re rey Se $2 150 213.69 
GS)! ef te oa ett Pare OSU a a eT eee, ee ee 111 352.78 


$2 261 566.47 
Intangibles, representing the excess of the recorded amount of utility plant 
over the original cost of tangible property 


Current Assets: 


CGE] sea aaa acai Win Dk Pata Oe <M re ON Nicene Simin eB Re cee $ 344 352.96 
We SGovernmentisecurities sat.cost ser meee cee ee 34 658.91 
Deposit for accrued bond interest due January 1, 1946................... 21 875.00 
GuStOMETS ACCOUNTS ene ha eek Sey eee eR Re epee $71 422.92 
Other accounts acd yen coset ae ea ene he ee a ee 52134 

$71 944.29 
Less—Reserve for uncollectible accounts................... 5 965.17 65 979.12 
Materials and supplies, priced at average cost (less reserve of $2,354.64)... 43 650.19 
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the AES Eye Coie Mea ee a oS: 211 322.49 


MISSOURI ED 


BALANCE SHEET— 


| 


$2 472 888.96 We 


510 516.18 


$2 983 405.14 


SON COMPANY 
DECEMBER 31, 1945 


LIABILITIES 
Capitalization: 
Long-term debt—First mortgage bonds, Series A, 314%, due July 1, 1975 $1 250 000.00 


Equity capital— 
Preferred stock. no par value—authorized 5,000 shares (the 1,838 shares 


outstanding at December 31, 1944 were retired in 1945) $ a 
Common stock, par value $10 per share—authorized, issued and out- 
standing 75,000 shares 750 000.00 


Earned surplus—restricted against payment of cash dividends on common 
steck in the amount of $100,000 in accordance with terms of the in- 


denture securing the first mortgage bonds.......................0-. 167 146.17 917 146.17 
Lotpiscapilauza tonic ane Cyt) (eed eam oacias | Cota tty $2 167 146.17 
Current Liabilities: 
RUB RILGLD UV ALC Mio oe oats visa, Cs teu ue oa « Sa ab ass Seas $ 48 272.95 
NMOL TTIG-P Ca aT ede ee Re ee eae 5, a Ps eR 12 506.34 
SC MAL ES Rome tC ORM ha hal es th Len thn Shee os ag tees 52 533.95 
Accrued bond interest, due January 1, 1946.................c00ceeeeue, 21 875.00 
LENE. cieets aid lepeud © Reg ee On ek Ro ae a a 3 067.57 138 255.81 
Deferred Credits: 
Net premium on first mortgage bonds, in process of amortization......... $ 654 189.11 
(maLogiers Ad Vanoes 1Or, CONSETUCEION:.. <5... oc. dsc. Gvas fh-cs en ved valcke 10 936.37 65 125.48 
Ee eEEORT UC Dreciation? © 740s 2.0. ost) 2), oa ae othe i ba os ocd BR 585 168.21 
Contributions in Aid of Construction..................0. 0.00 cece eee 27 709.47 


$2 983 405.14 


ARTHUR ANDERSEN & CO. 


ACCOUNTANTS AND AUDITORS 


506 OLIVE STREET 
ST-LOUIS 


To the Board of Directors, 
Missourt Edison Company: 


We have examined the balance sheet of MISSOURI EDISON COMPANY (a 
Missouri corporation) as of December 31, 1945, the statements of income for the two 
years then ended (including East Missouri Power Company, which was merged into 
Missouri Edison Company on September 25, 1945, for the periods prior to date of 
merger), and the statement of earned surplus for the year then ended, have reviewed 
the systems of internal control and the accounting procedures of the companies and, 
without making a detailed audit of the transactions, have examined or tested account- 
ing records of the companies and other supporting evidence, by methods and to the 
extent we deemed appropriate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances and included all procedures 
which we considered necessary. 


In our opinion, the accompanying balance sheet and related statements of income 
and surplus present fairly the position of Missouri Edison Company at December 31, 
1945, and the results of its operations (including those of East Missouri Power Company 
for the periods prior to date of merger) for the two years ended that date, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


ARTHUR ANDERSEN & Co. 


St. Louis, Missouri, 
January 16, 1946. 


MISSOURI EDISON COMPANY 


COMPARATIVE STATISTICAL DATA 


1945 1944 1943 1942 
ELECTRIC 
Number of communities served—retail electricity. . 68 68 68 68 
Total population served with electricity—tretail.... 22 000 21 420 21 420 21 420 
Number of residential electric customers......... . 5 900 5 745 5 609 Ola 
Number of electric customers other than residential 3) ei 327 2 986 3 020 
Electric sales—kilowatt-hours (000 omitted). ..... 24 206 22 728 21 831 20 762 
Capacity of fuel burning stations—kilowatts...... 1 058 1 058 1 058 1 058 
Number of fuel burning stations................. 3 3 33 3 
Pole miles of.electric lines 6,600 volts and over. ... 319.3 319.3 319.3 329.3 
GAS 
Number of communities served—retail gas........ I | I | 
Total population served with gas—retail.......... 5 000 4 750 1750 4 750 
Population served with gas only (included in above 
HOURUIN:, 2 OOt A one le Ste a Osc ant terlr R S eee e  RPe None None None None 
Number of residential gas customers. ............ 1 024 958 930 971 
Number of gas customers other than residential. . . De 21 20 Zit 
Gasusales—— MI cubic, fects ancient Pa se cs 100 604 96 958 97 103 100 981 
IMPRESS O1k MEANS ATES. eee bake es, ieee Chebeteh archaea Gaerne LG 15.46 15031 eo 
GENERAL 
Total number of communities served retail... ..... 68 68 68 68 


NOTE: For comparative purpose, the statistical data for the years 1942, 1943 and 1944 include East 
Missouri Power Company which was merged into Missouri Edison Company on September 
25, 1945. 


